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General 


New Curbs Restrict Foreign Journalists 


HK2303051090 Hong Kong Commercial Radio 
in English 0430 GMT 23 Mar 90 


[Text] New restrictions on foreign journalists have been 
issued in Beijing. The rules drawn up by the city’s govern- 
ment require reporters to apply for permission before 
Carrying out interviews. Diplomats say the move appears 
to mark a return to the draconian restrictions imposed 
under martial law and indicate the government expects 
renewed trouble as the anniversary of last summer's pro- 
democracy movement looms. The new restrictions also 
severely curtail travel to outlying districts of Beijing. 


Li Tieying Meets Foreign Educators 
OW 2203154390 Beijing XINHUA in English 
1244 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA)}—Li Tieying, Chi- 
nese state councillor and minister in charge of the State 
Education Commission, met with Prof. Walter Rosen- 
blith, head of the international advisory panel of the 
World Bank loan for the second Chinese University 
development project, and his party here today. 


Li briefed the guests on China's long-term strategy and 
policies on its educational development. 


Rosenblith is in China to attend a joint meeting on the 
second Chinese university development project with Chi- 
nese and foreign educational experts present. The meeting 
is scheduled to be held in Shanghai this weekend. 


WMO President Calls For Increased Cooperation 


OW2203124190 Beijing XINHUA in English 
1111 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA)}—Zou Jingmeng, 
president of the World Meteorological Organization 
(WMO), called on all member countries to join hands in 
monitoring world climate changes on the occasion of the 
WMO 's 40th anniversary, which falls March 23. 


In a message entitled, “Achievements and Challenges”, 
Zou said that now is the time to heed the public demand 
to protect the global environment and take appropriate 
and prompt measures to deal with climate change issues. 


To monitor the likely economic and social impacts of 
global warming and to formulate policies and strategies 
required to limit the effe. ‘s of sech changes, the Intergov- 
ernmental Panel on Clir; sie Change (IPCC) of the United 
Nations will issue its first repori at the end of August and 
submit it to the UN Genera! Assembly in October. 


At present, the WMO is gathering data for future climate 
studies and assisting countries in the application of 
climatological information to various economic sectors. 
The ergznization will co-operate with scientists from 
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other disciplines in global efforts to fully understand the 
whole earth-atmosphere system, Zou said. 


The year 1990 marks the beginning of the International 
Decade for Natural Disaster Reduction (IDNAR), ‘ec 
pointed out. Zou called on the 161 WMO member 
countries to pay greater attention to disaster precautions, 
particularly by assisting developing countries in estab- 
lishing or upgrading warning systems to ensure that they 
are effectively used. 


The president said that for the benefit of mankind all 
member countries of the WMO should strengthen their 
already close international ties, particularly co-operation 
between developed and developing countries, and con- 
tinue to contribute to the prosperity and further devel- 
opment of the nations of the world. 


Zou Jingmeng is head of China’s National Meteorolog- 
ical Bureau. He was elected WMO president at its tenth 
conference in Geneva in May 1987. 


Northeast Asia 


First Sino-Mongolian Cooperation Meeting Ends 


OW 2203161390 Beijing XINHUA in English 
1558 GMT 22 Mar 90 


[Text] Ulaanbaatar, March 22 (XINHUA) —The Sino- 
Mongolian Economic, Trade, Scientific and Technolog- 
ical Cooperation Committee ended its first meeting here 
today with both sides expressing a desire for closer ties. 


Sharabyn Gungaadorj, who was elected chairman of the 
Council of Ministers by the Mongolian Great People’s 
Hural on Wednesday, told the Chinese delegation today 
that the two neighboring countries enjoy traditional 
friendship and that the recent years have seen further 
development in all aspects. 


The first cooperation meeting is of great significance to 
the enhancement of friendly relations between the two 
countries, Gungaadorj added. 


Zeng Xianlin, China's minister of Light Industry and 
head of the Chinese delegation, said the meeting was a 
great success. 


The Chinese delegation will leave for home on Friday. 


Inner Mongolia’s Bu He on ‘Foreign’ Influences 


HK2303023390 Hong Kong HONGKONG STANDARD 
in English 23 Mar 90 pp 1, 8 


[By Fan Cheuk-wan in Beijing] 


[Text] Inner Mongolia is facing the threat of a “peacefu! 
evolution” plot by hostile foreign forces, a top regional 
government official admitted yesterday. 


Mr Bu He, Chairman of the Inner Mongolia Autono- 
mous Regional Government, said the authority had 
stepped up measures to prevent ethnic unrest and sepa- 
ratist activities. 


Peaceful evolution is the term used by Chiria to describe 
the recent upheavals in Eastern Europe. 
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In an interview with The HONGKONG STANDARD, 
Mr Bu He said a tiny m‘nority of separatists had been 
spreading rumours in Inner Mongolia. 


And some hostile foreign forces had attempted to launch 
a “peaceful evolution” in the autonomous region 
through economic activities, he said. 


It was the first time the regional government had 
admitted the threat of peaceful evolution and subversive 
activities in the area. 


Mr Bu He, who was in Beijing attending the ongoing 
National People’s Congress session as a deputy, did not 
elaborate on the “peaceful subversion” allegation. 


But it was understood he was referring to the influence 
on his region of the democratic changes in Mongolia. 


He said: “The recent political changes in Mongolia have 
imposed some impact on the people's thought in Inner 
Mongolia. 


“Our people are able to listen to radio broadcasts from 
Mongolia which mainly report news about the political 
reforms there,” he said. 


Mr Bu He, a Mongolian native, said separatists had 
advocated independence or high autonomy for Inner 
Mongolia during the 1950s, shortly after the founding of 
the People’s Republic. 


“However, these separatist activities were suppressed 
after 1957 and since then no such activities have been 
organised openly,” he said. 


Inner Mongolia is a backward and remote minority 
region bordering Mongolia. 


The official media recently stepped up a propaganda 
campaign to warn against any drastic democratic 
reforms and the abolition of the monopoly of the Mon- 
golian Communist Party. 


“Mongolia has introduced a multiparty system but it will 
not influence Inner Mongolia,” Mr Bu He said. 


“China will never introduce the multiparty system. The 
political changes in Mongolia are the internal affairs of 
that country and China will no interfere.” 


Mr Bu He said the Inner Mongolia Autonomous Regional 
Government had stepped up political education and ideo- 
logical propaganda to educate people in the region that 
China must stick to socialism since the crackdown on the 
“counter-revolutionary rebellion” last year. 


“The principle of the regional government is to firmly 
uphold the leadership of the Chinese Communist Party 
and the road to socialism,” he said. 


Mr Bu He criticised some Western media for comparing 
the reunification question in East and West Germany to 
the relationship between the Mongolian People’s 
Republic and Inner Mongolia. 
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“China has maintained a friendly relationship with 
Mongolia and Inner Mongolia is part of China’s terri- 
tory,” he said. 


Mr Bu He : aid the regional governinent had proposed to 
prevent ethnic problems by two means. 


The first was to strengthen political education on the 
importance of nationality unity, the second was to 
improve economic conditions in the region. 


He said Inner Mongolia did not have the same ethnic 
problem as Tibei due to its deep cultural and historical 
links with the Hans. 


“Out of the 21 million population in Inner Mongolia, 3.1 
million are Mongolian minority and less than one mil- 
lion are other minority groups. Hans account for 17 
million of the population in the region,” he said. 


Mr Bu He said there had not been any reported cases of 
ethnic unrest or demonstrations in Inner Mongolia in 
recent months. 


“Foreign press reports on the disturbances in Inner 
Morigolia are completely groundless. The situation in 
Inner Mongolia is stable and calm,” he said. 


“It is unlikely the political changes in Mongolia will 
disrupt \‘he political stability in Inner Mongolia since we 
have had little contact with Mongolia in the past 40 years. 


“Moreover, the economic development in Inner Mon- 
golia is much more advanced than that in Mongolia. 
Mongolia is facing its own domestic problems.” 


But Mr Bu He added that the autonomous regional 
government had been alerted to the danger of separatist 
penetration activities in wake of the bloody riots in Tibet 
in March last year. 


“To maintain political and social stability in Inner 
Mongolia, the autonomous regional government has 
made great efforts to improve economic conditions in 
the region,” he said. 


“The central government has largely increased invest- 
ment and financial subsidies in the region in order to 
boost our economy.” 


Mr Bu He said the State Council had allocated about 
four billion yuan (HK$6.4 billion) to invest in heavy 
industry in the region this year, compared to |.3 billion 
yuan (HK$2.1 billion) last year. 


“The State Council has decided to narrow the gap in the 
economic level between the backward inland areas and 
the rich coastal regions,” he said. 


“The Inner Mongolian economy will benefit from the 
current central policy of attaching greater importance to the 
development of heavy industry and agri~ulture,” he said. 
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“The State Council has instructed the regional govern- 
ment to strengthen the development of major infrastruc- 
ture projects. 


“We are now preparing for the construction of an oil 
refinery, a chemical fertiliser plant and a 900-kilometre 
railway from Hohot to Tongliao,” he said. 


Li Tieying Meets DPRK Medical Delegation 
OW2203132190 Beijing XINHUA in English 
0858 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA) —Chinese State 
Councillor Li Tieying met with 2 medical delegation led 
by Yi Chong-yul, minister of public health of the Dem- 
ocratic People’s Repubiic of Korea (DPRK), here today. 


They had a cordial and friendly talk. 


Present on the occasion was Chinese Minister of Public 
Health Chen Minzhang. 


Southeast Asia & Pacific 


Conflict, Illegal Immigrants Cited at SRV Border 


HK2203022390 Hong Kong TA KUNG PAO in Chinese 
8 Mar 90 p 7 


[“Special dispatch” from Guangzhou on 7 March by 
staff reporter Lin Ning (2621 1337): “Guangxi Intercepts 
Illegal Entry of Vietnamese”’] 


{Text} 


The Scope of Border Trade Is Limited 


With the development of Sino-Vietnamese border trade 
in recent years, some Vietnamese have come to 
Guangxi’s border areas to engage in trade activities. As 
people from Hong Kong suspect that this might be an 
importani channel for the smuggling of Vietnamese into 
Hong Kong, they are greatly concerned about Guangxi’s 
border management. What, then. is the actual situation? 


A colonel of the Guangzhou Military Region who 
recently arrived from the Guangxi border told this 
reporter that there was frequent friction and even wars at 
the Guangxi border, because of wanton provocations by 
the Vietnamese side. Therefore, the scope of the small 
number of posts opened to trade is limited and manage- 
ment there is rather strict. There is a long history of 
Sino-Vietnamese border trade activities, which have 
taken a fixed form. Proceeding from reality, the Chinese 
side only allows limited trade, carried out under the 
supervision of the border troops. 


The colonel has performed duties at the Guangxi border 
for a long time. He said that he went to one of the border 
trade posts of Pinxiang earlier tis year. This post covers 
an area of a dozer square meters and is located in a 
valley. The inhabitants of both sides do business within 
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the designated area. The mountain pass to the Chinese 
side is guarded by border troops and militia. 


The colonel said in a frank manner: “In addition to 
Pinxiang, there are also trading posts in Dongxing and 
Pingmeng. Because of the laissez-faire attitude adopted 
by the Vietnamese side, large numbers of Vietnamese 
have flowed into the post. In Aikou and Nongyao, 
Pingxiang alone, there are more than 6,000 Vietnamese, 
which increases the great difficulty of managing the 
border.” 


To Prevent the Bad Elements, It Is Necessary To 
Strictly Strengthen Management 


The Vietnamese military have taken advantage of the 
opportunity to trade by selling arms and opium, which 
encourages ruffians and demobilized soldiers to sneak 
into the ranks of border inhabitants to carry out provo- 
cations. For this reason, it is necessary to strictly exercise 
management over border trade, a measure that 1s closely 
linked to the peace and tranquility of the border. 


He cited the example of Vietnam’s Liangshan Prison 
releasing more than 50 prisoners, who flowed into the 
border area and made a living by looting those who do 
business there. The frontier guards also intercepted and 
confiscated 31 rifles, one machine gui:, and 500 bullets. 
Furthermore, Vietnamese armed personnel also slipped 
across the border into China to engage in robbing and 
looting, seriously menacing the security of the border 
inhabitants. 


Last year on 25 November, four Vietnamese armed 
soldiers slipped into China’s Changfeng Village, robbed 
some border inhabitants of 5,000 yuan, and killed a 
60-year-old villager. On 7 December, a deputy battalion 
commander of Vietnam's Liangshan troops led three 
others to sneak into China’s Liaohang Village and 
robbed the border inhabitants of 16,000 yuan. When 
some 200 villagers from China’s Banmao Village went to 
the mountain to collect firewood in early January of this 
year, three armed Vietnamese soldiers used machine 
guns to force the villagers to cook food for them, 
searched the villagers, and robbed them of 200 yuan. 


Inspection Rules for Entry and Exit 


The colonel, who was familiar with the border situation, 
said with a smile: “The Guangxi frontier is by no means 
peaceful or tranquil, and people can enter and exit freely, 
as described by some Hong Kong newpapers. Although 
the tense situation has eased somewhat compared with 
the pasi few years, there are still occasional bloody and 
armed conflicts.” 


He said that Guangxi’s border management has attracted 
a lot of attention from the Chinese Government. 


Since last year, the leaders of the Guangxi Zhuang Auton- 
omous Government, Guangxi frontier guards, and armed 
police have inspecied the border on many occasions. In 
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light of the actual situation, regulations have been forinu- 
lated to strictly exercise control over the border. 


A systern of strict inspection will be implemented for those 
Carrying Out trade, visiting friends or relatives, or going to 
market at the border. As for the Vietnamese who have 
crossed the border, they are only allowed to engage in legal 
trade activities within a prescribed place and time. If they 
violate the regulations, they will be regarded as illegal 
immigrants. Regarding Chinese who intend to cross the 
border to do business, they will only be allowed io cross the 
border if they have a border pass, a trade certificate, and 
an industrial and commercial business license. 


More Than 30,000 Vietnamese Intercerted 


As for the measures adopted to prevent the Vietnamese 
from illegally crossing the border, the colonel said, 
frontier guards, armed police, and public security per- 
sonnel have installed checkposts at all the mountain 
passes to maintain a round-the-clock patrol. At Aikou 
Town in the Youyi Pass, he saw the frontier personnel 
check a bus on its way to Pinxiang and intercept 14 
Vietnamese youths posing as ‘Chinese border inhabit- 
ants. They were immediately denorted under escort. 
According to incomplete statistics, since the end of last 
year, the frontier guards have intercepted more than 
30,000 Vietnamese who were attempting to cross the 
border illegally. 


Lastly, the colonel said: “The practice of Vietnamese 
crossing the border illegally has been basically checked 
since the implementation of the Guangxi border man- 
agement regulations. As the Guangxi border inhabitants 
cannot bear the harassment of the flow of Vietnamese, 
they want to maintain a peaceful, stable, and tranquil 
atmosphere at the border, develop production and the 
economy, and live in peace and contentment.” 


Near East & Soath Asia 


Li Peng Attends Pakistani Holiday Reception 


OW2303093090 Beijing XINHUA in English 
0730 GMT 23 Mar 90 


[1 ext] Beijing, March 23 (XINHUA)}—Chinese Premier 
Li Peng attended a reception in celebration of the 50th 
anniversary of the founding of Pakistan given here today 
by Pakistan Ambassador to China Akram Zaki. 


Li Peng extended warm festive greetings to the Pakistan 
government and people. He told the gathering, including 
diplomatic envoys of various countries in Beijing, that 
the Sino-Pakistan friendship established on the basis of 
ihe five prine)ples of peaceful coexistence can stand all 
tests and is everlasting. 


“The Chinese Government and people desire to live in 
harmony with all countries in the world and to make 
their contribution to peace and development of the 
world,” he stated. 
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The Chinese premier raised his glass and toasted the 
health of Pakistan President Ishaq Khan and Prime 
Minister Benazir Bhutto. 


Ambassador Zaki said that he was very honored that 
Premier Li Peng attended the reception as his guest. He 
proposed a toast to the everlasting development of 
Pakistan-China friendship and peace and securi'y of all 
countries throughout the world. 


The reception was permeated with a warm festive atmo- 
sphere. 


Qian Qichen Meets With Indian Counterpart 


OW2203190590 Beijing XINHUA in English 
1829 GMT 22 Mar 90 


[Text] New Delhi, March 22 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen said this evening that China 
and India can learn from and cooperate with each other 
in many fields, this is not only in the interests of the two 
countries, but those of the world as well. 


He made the remarks at the welcoming banquet hosted 
by Indian External Affairs Minister Kumar Inder Gujral 
for him. 


After praising the outstanding contributions made by 
Indian people to the progress of mankind in the long 
history, he said, China and India both are developing 
countries with much in common, “We can learn from 
and cooperate with each other in many fields with a view 
to attaining common progress and development. China 
and India have every reason to be friends.” 


He adde !: “We in China are ready to work together with 
our Indian friends for the further development of Sino- 
Indian good-neighborly relations on the basis of the five 
principles of peaceful coexistence jointly initiated by our 
two countries.” 


Referring to the boundary issue, he said: “I am confident 
that both the Chinese and Indian peoples have the ability 
and wisdom to find a reasonaile solution.” 


Talking about the situation in South Asia, he said: “Asa 
big country in South Asia, India has a role to play in this 
respect. China appreciates the efforts made by South 
Asian countries to conduct regional cooperation and 
hopes that they can properly solve the problems among 
themselves according to the five principles of peaceful 
coexistence.” 


He also pointed out, the improvement and development 
of Sino-Indian relations will by no means adversely 
affect the existing friendly relations between China and 
other South Asian countries. “There exists a time- 
honored friendship between the Chinese people and the 
peoples in South Asia,” he added. 


Indian External Affairs Minister Gujral said at the 
banquet that the National Front government wished to 
retain and carry forward the momentum in bilateral 
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relations achieved during the visit of the former prime 
minister to China. “Our relations have improved signif- 
icantly in the past few years,” he noted. 


Gujral expressed confidence that in South Asia, the 
language of dialogue will now replace the language of 
confrontation. “Only thus can we help build a stable 
South Asia, tree from outside interference,” Gujral said. 


Gujral said that the five principles of peaceful coexist- 
ence, popularly termed as panchscheel had become a 
standard in in*ernationa! relations and the world inevi- 
tably was moving away from confrontation towards 
cooperation and coexistence. 


Qian started his four-day visit to India in Bombay on 
March 20 and arrived in New Dehli Wednesday (March 
21) evening. He went to <ajghat and ivid a wreath at the 
tomb of Mahatma Gandhi, the pioneer and leader of 
Indian independence movement, this morning. 


The visiting Chinese foreign minister called on Indian 
Vice President Dr. Shankar Dayal Sharma today and 
discussed with him bilateral issues, including cultural 
exchanges between China and India. 


The two foreign ministers began their first round of talks 
this afternoon. They exchanged views on the current 
international situation and on issues of mutual concern. 
The talks proceeded in a sincere and friendly atmosphere. 


It was learned that the Indian side said the Indian new 
government holds an active attitude towards the devel- 
opment of relations between the two countries. India is 
keen to further the development and will keep the 
continuity of the policy and adhere to the principle of 
consensus of all parties. The Indian side believes that 
Qian’s visit will play an important part in the process of 
improving relations. 


The Chinese side appreciated India’s continuity of 
policy and the principle of consensus of all parties. The 
purpose of the Chinese fogeign minister's visit is to 
fur:her the development of friendly, neighborly rela- 
tions, and help develop cooperations and exchanges in 
the fields of economy, trade, science and culture on the 
basis of equality and mutual-benefit. 


After the talks, Qian Qichen visited “India International 
Center” where he met Indian political figures, social 
celebrities and other friendly personages and discussed 
with them international issues and bilateral relations 
between China and India. 


Reportage on Qian Qichen Visit to India 


For Indian reportage on the visit of Foreign Minister 
Qian Qichen to India, including his first round of talks 
with Indian Minister of External Affairs Gujral, please 
see the India section of the 22 March and subsequent 
issues Of the Near East & South Asia DAILY REPORT. 
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Medicine, Equipment Offered to Mauritania 


OW 2303092090 Beijing XINHUA in Enelisn 
0652 GMT 23 Mar 90 


[Text] Nouakchott, March 22 (XI'NHUA)}—Chinese 
Ambassador to Mauritania Liu Bai today presented 23 
tons of medicine and medical instruments to Maurita- 
nuan Minister of Health and Social Affairs Boullah Ould 
Magueya. 


Magueya thanked the Chinese people and government for 
their contined support of Sino-Mauritanian cooperation. 


Liu replied by thanking the Mauritanian peop!: and 
government for their support of the Chinese people in 
their construction of socialism. 


Sub-Saharan Africa 


Reportage on Namibian Celvbration Continues 


Diplomatic Relation Established 
OW 2303115490 Beijing XINHUA Domestic Service 
in Chinese 0412 GMT 23 Mar 90 


[Text] Windhoek, 22 Mar (XINHUA) —The govern- 
ments of the People’s Republic of China and the 
Republic of Namibia released a joint communique in 
Windhoek today, announcing that the two governments 
have decided to establish diplomatic relations at the 
ambassadorial level, effective 22 March. The joint com- 
munique reads in full as follows: 


The governments of the People’s Republic of China and 
the Republic of Namibia, in line with the interests and 
wishes of the people of the two countries, have decided 
to establish diplomatic relations at ambassadorial level, 
effective 22 March 1990. 


The zovernment of the People’s Republic of China 
firmly supports the just cause of the government of the 
Republic of Namibia to safeguard its independence, 
sovereignty, and territorial integrity. 


The government of the Republic of Namibia recognizes 
the government of the People’s Republic of China as the 
sole legitimate government representing the ‘hinese 
people and considers Taiwan to be an unalienable part of 
the territory of the People’s Republic of China. 


In line with the aforementioned spit, the governments of 
the People’s Republic of China and the Republic of 
Namibia will develop friendly relations between the two 
countries on the basis of the five principles of mutual 
respect for sovereignty and territorial integrity, mutual 
nonaggrervion, noninterference in each other's internal 
affairs, equality and mutual benefit, and peaceful coexist- 
ence. 


The two governments of China and Namibia have 
agreed, in accordance with international practice, to 
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establish embassies in each other's capital and to provide 
necessary assistance to the embassies in executing their 
miussiOns. 

[Signed] Wu Xuegian 

Representative of the Government of the People’s 
Republic of China; 

Vice Premier of the State Council of the People’s 
Republic of China 

[Signed] Theo Ben Gurirab 

Representative of the Government o! the Republic of 
Namibia. 

Minister of Foreign Affairs of the Republic of Namibia 
[Dated] Windhoek, 22 March 1990 


Wu Meets Nelson Mandela 


OW 2203154990 Beijing XINHUA in English 
1253 GMT 22 Mar 90 


[Text] Windhoek, March 22 (XINHUA)}—Deputy President 
of the African National Congress (ANC) Nelson Mandela 
tod2y met with Chinese Vice Premier Wu Xuegian. 


Details of the meeting were not disclosed. But their 
30-minute talks were said to be friendly. 


Both Mandela and Wu Xuegian came here especially to 
attend the independence celebrations of Namibia, which 
formally declared her independence from decades of 
South African rule at zero hour yesterday. 


Wu Meets Sam Nujoma 


OW 2303020090 Beijing XINHUA in English 
0052 GMT 23 Mar 90 


[Text] Windhoek, March 22 (XINHUA}—President of 
the newborn Republic of Namibia Sam Nujoma 
expressed gratitude and appreciation to the Chinese 
Communist Party and Government for supporting the 
Namibian people in their struggle for independence in 
the past 30 years. 


Al a meeting with Chinese Vice Premier Wu Xuegian 
here this afternoon, the president said that “we always 
remember that the People’s Republic of China has stood 
with us and supported us in the past 30 years, even in 
difficult times of our struggle.” 


During the meeting, Vice Premier Wu said that “during 
the past, we sided with the Namibian people in their 
independence struggle and in future, we will always side 
with them in the national construction.” 


On behalf of Chinese President Yang Shangkun, Vice 
Premier Wu extended an invitation to President Nujoma 
to visit China. The Namibian president accepted the 
invitation with pleasure and said he will make the visit in 
the near future. 


Vice Premier Wu came here on Tuesday as a special 
envoy of the Chinese Government to take part in the 
independence celebrations of Namibia which finally got 
rid of colonial domination since zero hour yesterday. 
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In the presence of President Nujoma, Vice Premier Wu 
and Namibian Minister of Foreign Affairs Theo Ben 
Gurirab signed a joint communique on the establish- 
ment of diplomatic relations between the People’s 
Republic of China and the Republic of Namibia effec- 
tive from today. 


Wu Leaves for Gabon 


OW 2303014890 Beijing XINHUA in English 
0100 GMT 23 Mar 90 


[Text] Windhoek, March 22 (XINHUA)}—Chinese Vice 
Premier Wu Xuegian left here for Libreville, capital of 
Gabon, this afternoon after attending Namibia's inde- 
pendence celebrations as a special envoy of the Chinese 
Government. 


Speaking to reporters on his departure, Mr. Wu said that 
Namibia's independence resulted from the Namibian 
people's protracted and heroic struggle and the South- 
west Africa People’s Organization led by Sam Nujoma 
played a decisive role as the core of the struggle. 


The Chinese vice premier expressed his confidence that 
the Namibian people led by President Sam Nujoma will 
overcome all the difficulties in economic development as 
noted by the Namibian president in his inaugural speech 
yesterday and make heartening achievements in national 
construction. 


He said that the Chinese and Namibian peoples have 
fostered profound and traditional friendship in their 
common struggle in the past. He believes that with the 
establishment of diplomatic relations between the two 
countries, their friendship and cooperation will surely be 
further developed. 


Beijing Reception Marks Event 


OW 2203155290 Beying XINHUA in English 
1328 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA}—Two Chinese 
people's organizations held a reception here this after- 
noon to celebrate the independence of Nambia. 


Hosted by the Chinese People’s Association for Friendship 
With Foreign Countries (CPAFFC) and the Chinese- 
Africar. People’s Friendship Association (CAPFA), the 
reception was attended hy some 200 African diplomats, 
representatives of UN organizations and Chirese guests 
among whom was Xi Zhongxun, vice-chairman of the 
Standing Committee of the National People’s Congress. 


Han Xu, CPAFFC’s president, toasted the liberation and 
birth of Namibia that had suffered under colonial rule 
for five centuries and the birth of the 160th member- 
state of the United Nations. 


Han expressed his belief that under the guidance of 
correct policies for national unity and racial reconcilia- 
tion enunciated by President Sam Nujoma. relying on 
the hard work of its more than one million people and 
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provided with the assistance of the international com- 
munity, independent Nam:bia will advance with giant 
steps towards reconstruction, rehabilitation and eco- 
nomic development. 


Jacques Maurice, dean of the African diplomatic corps 
in Beijing and ambassador from the Democratic 
Republic of Madagascar, expressed thanks in his speech 
to the Chinese people and government for their support 
of SWAPO (the South-West African People’s Organiza- 
tion) during its long and heroic struggle. 


He said, “We also value the will and the readiness of 
China to help Namibia and Africa in the struggle for 
eradicating and dismantling the apartheid system, the 
root cause of the turmoil in the southern part of Africa.” 


Editorial Hails Event 
HK 2203094290 Beijing RENMIN RIBAO in Chinese 
21 Mar 90 pl 


{Editorial: “A New Chapter in African History— 
Warmly Greeting Namibia's Independence™’] 


[Text] Today, Namibia, the last stretch of colony on the 
African continent, will officially announce its indepen- 
dence. On this historic day, the Chinese people, who 
consistently support the heroic struggle of the Namibian 
people, extend warm congratulations to the Namibian 
people and the entire African people with heartfelt joy 
for the Namibian people's victory. 


The independence of Namibia indicates that the entire 
African continent has eventually been freed from colonial 
rule. This is a major event of great and far-reaching 
significance in the history of human civilization. After the 
Western colonialists began to invade Africa in the 15th 
century, Africa was reduced to a “dark continent.” In more 
than 400 years afterward, the African continent was cruelly 
conquered and plundered by the colonialists, who estab- 
lished a barbarous colonial system through bloody slave 
trade and pillage of low-cost raw materials. Then, the 
African people were brought to the abyss of suffering. 


Over the past several centuries, the African people have 
waged epic and heroic struggles against the colonial rule. 
After the end of World War II, the national liberalization 
movement surged rapidly and advanced tempestuously in 
Africa. African countries announced independence one 
after another. The political look on the African continent 
was changing rapidly. After the independence of Namibia, 
the African people's struggle will enter a new stage. 


Namibia's independence is the result of the joint struggle 
waged by the Namibian people, the African people, and 
the international community. In order to emancipate 
themselves from the apartheid system and the colonial 
rule of South Africa, the Namibian people carried armed 
struggle and various forms of political struggle for a long 
time and paid a huge cost for this. The African countries, 
especially the frontline countries, gave great support to 
the Namibian people to strive for their national indepen- 
dence and to fight for their national dignity. The OAU 
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did a great deal of useful work for the realization of 
Namibia's independence. The United Nations adopted a 
number of resolutions, demanding that South Africa 
terminate its illegal occupation of Namubia. Last 
November when Namibia conducted the elections of the 
constitution-formulating assembly. more than 7,400 UN 
Assistance Team members from 109 countries were sent 
to Namibia, and played a major role in ensuring the 
smooth realization of Namibia's independence. 


It is believed that Africa which has shaken off the 
colonial shackles, will become an important political 
force on the international stage and will play a positive 
role. However, it should also be noticed that the barba- 
rous apartheid system still exists in Africa. Recently, 
although the South African authorities, under the 
internal anc’ external pressure, adopted some sieps to 
mitigate the racial contuadictions, the apartheid system 
has not been removed and remain intact. The “emer- 
gency law” designed to suppress the black people has not 
been rescinded. A iarge number of “political prisoners” 
are still being persecuted. The African peopie stil aced 
to further strengthen unity and continue to fight with the 
support of all justice-upholding people throughout the 
world in order to eliminate the world’s last apartheid 
system. Namibia's independence will certainly give great 
inspiration and support to the South African people who 
are fighting against apartheid. 


It was never easy to win independence, and painstaking 
efforts will still have to be made in order to cons. ‘ate 
the victories and achievements. The longstanding olo- 
nial rule and war damages have caused various problems 
to Namibia's development of its national economy, the 
construction of the state power, and the c~nsolidation of 
unity among different ethical and tribal communities in 
this country. However, these are just problems in the 
course of advances. We are glad to see that President 
Nujoma recently put forward a series domestic and 
foreign policies for regenerating the national economy, 
giving priority to agricultural development, strength- 
ening domestic unity, and carrying out nonaligned dipio- 
macy in order to lay a good foundation for the country’s 
future development. We believe that under the leader- 
ship of the new government headed by President 
Nujoma, the Namibian people will certainly be able to 
keep united, make joint efforts as one, overcome the 
difficulties in the course of advances, successfully recon- 
struct their country, and make contributions to Africa’s 
development and world peace. 


Motorcycles Donaved to Ruling Ethiopian Party 
OW 2203203490 Beijing XINHUA in English 
1845 GMT 22 Mar 90 


[By Chen Jinjun] 


“Text] Addis Ababa, March 22 (XINHUA)}—The Com- 
munist Party of China today donated 32 motorcycles to 
the ruling Workers’ Party of Ethiopia (WPE) at a cere- 
mony held at the WPE headquarters here. 
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The vehicles will be used by the WPE’s grass roots units 
in the countryside to alleviate their transport problems. 


Receiving ihe motorcycles from Chinese ambassador to 
Ethiopia Gu Jiaji, Mrs. Desta Bishaw, head of the 
financial and administratica department of th: WPE 
Central Committee, said that the gifts from the Chinese 
Communist Perty will help corsolidate the friendship 
and relations between the two parties. 


Ambassador Gu noted on the occasion the growing 
relations between the parties and people of China and 
Ethiopia since Ethiopian President Mengistu Haile- 
Mariam visited China in 1987. 


West Europe 


Li Peng Discusses Sino-French Cooperation 
OW2203153990 Beijing XINHUA in English 
1238 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA)—The Chinese 
Government has noted measures taken by the French 
Government recently to impove French-Chinese rela- 
tions, Premier Li Peng said here today. 


In a meeting with Mr. Blanc Chritian, president of the 
Paris Metro, and Mr. Guy Marty, secretary general of the 
French Export Plus Club, Li Peng said the prospect for 
Sino-French cooperation in economy, trade ad tech- 


nology is bright. 


Li held a friendly conversation with his guests on further 
developing Sino-French economic and technology coop- 
eration, including cooperation in the subway industry. 


Chinese Construction Minister Lin Hanxiong aitended 
the meeting. 


Wan Li, French Delegation Discuss Relations 


OW 2203133390 Beijing XINHUA in English 
1303 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA)}—A closer cooper- 
ative relationship between China and France would not 
only conform to the fundamental interests of both coun- 
usies, but also benefit world peace and stability as well, 
senior Chinese leader Wan Li told a delegation from the 
French Senate today. 


Wan L;, chairman of the Standing Committee of China's 
National People’s Congress (NPC), met here this afier- 
noon with a delegation from the Commission of Foreign 
Affairs, Defense and Armed Forces of the French Senate. 
headed by commission cha:rman Jean Lecanuct. 


Twenty-six years ago, Wan recalled, the older generation 
of Chinese and French leaders set up Sino-French dip- 
lomatic relations with “great foresight.” 
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Wan expressed the belief that the delegation’s current 
visit would surely contribute to enhancing mutual! under- 
standing and the promotion of relations between the two 
countries and their parliaments. 


Lecanuet said he and his colleagues have been making 
positive efforts to develop relations between France and 
China. 


France has been following what has happened in China, 
and now it seems the situation here is stable, he said. 


Wan asked Lecanuet to pass his regards to the presidents 
of the French National Assembly and Senate, saying he 
hoped they would visit China at their convenience. 


Wan also briefed the visitors on the on-going Third 
Session of the Seventh National People’s Congress and 
reiterated that China would push ahead with its reform 
and open policy. 


Sino-British Land Commission Meets 22 Mar 
OW 2203201790 Beijing XINHUA in English 
1452 GMT 22 Mar 90 


[Text] Hong Kong, March 22 (XINHUA}—Hong Kor-’s 
land disposal program for the 1990-1991 financ’ 


would amount to 128.27 hectares, according to « 19. 
meeting of ithe Sino-Briish land commission here 
today. 


According to a brief statement of the commission, SU 
hectares will be specially allocated for the No. 8 con- 
tainer terminal. 


The program also comprises 24 hectares for commercial, 
residential and industrial development 21.26 hectares for 
home ownershop scheme, private sector participation 
scheme, Hong Kong housing society development and 
village housing 17.89 hectares for public utilities, educa- 
tional, welfare, religious, recreational and other uses. 


The two sides also agreed to set aside five hectares of 
land in a supplementary land disposal program. 


The land commission will decide during the year on the 
amount of land to be released from the supplementary 
program in the light of demand, the statement says. 


Latin America & Caribbean 


Hubei Secretary Leads Delegation to Mexico 


OW 2303083790 Beijing XINHUA in English 
0745 GMT 23 Mar 90 


[Text] Beijing, March 23 (XINHUA)—A Chinese Com- 


munist Party (CPC) delegation left here this morning for 
a goodwill visit to Mexico at the invitation of the 
Institutional Revolutionary Party of Mexico. 


The delegation is headed by Guan Guangfu, member of 
the CPC Central Committee and secretary of Hubei 
provincial party committee. 
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Article Views Relations With Latin America 


HK2203114090 Beijing RENMIN RIBAO in Chines« 
9 Mar 90 pn 1 


[Article by Chu Tunan (2806 0956 0589): “Friendship, 
Review, and Prospects—Commemorating the 30th 
Anniversary of the Founding of the China-Latin 
Ameiica Friendship Association” 


[Text] The friendly contacts between China and Latin 
American countries can be dated back to the distant 
past. Many bea _ .iful legends about China are now still in 
circulation in Latin America. Some experts, after some 
research, believe that the Pacific coast of northwestern 
America was connected to the Asian continent in remote 
antiquity. They also hold that the Red Indians and the 
ancient Maya bear considerable resemblance to the 
Mongolians in physiognomy, physique, and even some 
traditional customs, hence the assertion that most of the 
aboriginal races in Latin America migrated from the 
Asian continent via the Bering Strait. This is of course 
only an opinion and is yet to be further explored. 
Nevertheless. it indicates that the relationship between 
the people in Latin American countries and the Chinese 
people has an extremely long history. 


In the 1950°s, some progressive personages and cultural 
celebrities in quite 2 number of Latin American coun- 
tries, such as Chile, Mexico, Brazil, Argentina, Bolivia, 
Colombia, Uruguay, Peru, and Venezuela, established 
through strenuous e'‘orts various organizations for pro- 
moting friendly ties with China one after another. They 
enthusiastically sought exchanges with China in culture, 
education, and trade. 


At that time, China did not have any official diplomatic 
contacts wiih Latin American countries, but the nongov- 
ernmental contacts were becoming increasingly active. I 
still remember as far back as in the early 1950's, some 
organizations, such as the Chinese People’s Committee for 
Safeguarding World Peace, received a number of influen- 
tial celebrities and activists in the international cultural 
and art circles including Neruda and Venturelli from 
Chile, Amado from Brazil, and Nicolas Guillen from 
Cuba. In addition, some famous statesmen from a number 
of countries, such as General (Jala) of Mexico, former 
Guatemalan President Arbenz, and Chile's Socialist Party 
leader Allende, also visited China. I accompanied them in 
their meeting with Chairman Mao and Premier Zhou. 
Apart from this, we also followed Premier Zhou Enlai’s 
instruction on “going out” and continuously sent cultural, 
art, trade, worker movement and women delegations to 
Latin American countries starting from the early 1950's. I, 
along with some other comrades including Zhao Feng, led 
a large folk art troupe on a visit to Chile, Uruguay, Brazil 
and Argentina in 1959, and it left us an unforgettable and 
wonderful impression. Wherever we were, we received a 
cordial welcome from the Latin American people, and felt 
keenly that the time-hu.ored and fine culture and art of 
China as well as the mental attitude of the people of New 
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China had deeply touched the people in Latin American 
countries and the seed of friendship between Chinese 
people and Latin Americans was sown. 


On 16 March 1960, the “China-Latin America Friendship 
Association” was founded in Beijing. On 19 March, the 
“Meeting by the People of All Circles in the Capita! in 
Support of the Latin American People, and in Celebration 
of the Founding of the China-Latin America Friendship 
Association” was held in Beijing. Premier Zhou, Vice 
Premier Chen Yi and the then vice chairman of the 
National People’s Congress Standing Committee Peng 
Zhen attended the meeting. Comrade Guo Moruo and I, 
who was elected chairman of the China-Latin America 
Friencship Association, spoke at the meeting. The next 
day, RENMIN RIBAO published a front-page editorial on 
this. That our party and the state paid so much attention to 
the founding of a nongovernmental friendship organiza- 
tion is quite unusual as far as I can remember. 


In the early 1960's, we gave out firm support to the 
Cuban people’s revolution. Chairman Mao also made 
many written and spoken statements in support of the 
just patriotic struggle against the United States by the 
people in countries like Panama and Dominica, thus 
expressing the clear-cut stand of the Chinese people to 
resolutely support the Latin American people's struggle 
against U.S. hegemonism. 


The 1970s marked the start of a new period of develop- 
ment in China’s relations with Latin American coun- 
tries. There have been 18 countries in that region that 
have established diplomatic relations with China. Of the 
10 countries in South America, all except Paraguay have 
established diplomatic relations with our country. The 
leaders of China and Latin American countries have 
frequently exchanged visits, and China has had extensive 
trade contacts and exchanges in science, technology, 
culture and education with all Latin American countries. 
In addition, people-to-people contacts have also devel- 
oped on a larver scale and in greater depth: The former 
organizations promoting friendship with China in some 
Latin American countries have normalized their activi- 
ties one after another; new organizations for the same 
purpose have also been established in some countries. 
During this period, the nongovernmental friendly con- 
tacts between China and Latin American countries have 
been very active. The Chinese People’s Association for 
Friendship with Foreign Countries and the China-Latin 
America Friendship Association have received friend- 
ship delegations, professional observation groups and 
personalities of various circles from more than 20 coun- 
tries, and sent their own delegations to a dozen or so 
Latin American countries. 


On the occasion of the 30th anniversary of the China- 
Latin America Friendship Association, | would like to 
express my wish that the friendship cause between China 
and Latin American countries will continue to develop 
and grow in strength constantly, and contribute to the 
cause of peace and development of mankind. 
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Political & Social 


Further Reportage on Ongoing NPC Session 


Reaction to Deng Retirement 
HK2303023190 Hong Kong HONGKONG STANDARD 
(CHINA TODAY Supplement) in English 
23 Mar 90 p8 


[Text] Deputies to the National People’s Congress 
applauded the retirement of Mr Deng Xiaoping from his 
last official post, but some expressed disappointment 
that other octogenarians did not follow his lead. 


Mr Ng Hong-mun, a Hong Kong cc puty said the message 
that ageing leaders should step down was not reflected in 
the conference. 


He said Mr Deng’s retirement had been agreed at the 
Fifth Plenum and the NPC decision was only a for- 
mality. 


The NPC approved Mr Deng’s resignation on 
Wednesday. Dut of 2,692 deputies atiending, 2,604 
voted for the resignation, 25 voted against, 46 abstained 
and 17 did not touch the electronic voting machine 
introduced this year. 


Outspoken Hong Kong member to the Chinese People’s 
Political Consultative Conference (CPPCC) Mr Tsui 
Sze-man said Mr Deng’s retirement was only symbolic 
but he supported the idea that the octogenarian leaders 
should hand over power to younger members. 


Mr Gao Tianzhen from the People’s Liberation Army 
delegation said Mr Deng’s retirement would not afiect 
the stability of the country. 


“We support his retirement and also support Mr Jiang 
Zemin to take over the post,” said Mr Gao. 


Guangdong governor Mr Ye Xuanping said M1 Deng 
had contributed a lot to the country, army, and the party. 


“He is an outstanding leader. In order to enhance his 
health and longevity, we hope he can be spared from 
other daily work.” 


But Mr Ye said when the country needed him, Mr Deng 
as a Chinese citizen and party member, would give his 
opinions. 


“Unlike myself, who is only a small potato in the 
government, Mr Deng should be consulted in the process 
of major decisionmaking,” said Mr Ye. 


Miss Liu Yiu-chu, Hong Kong NPC delegate, said it was 
natural for Mr Deng to retire since he had reached a 
senior age and that retirement had long been his wish. 


She said that since Mr Deng enjoyee a great reputation 
among the people his opinions on important issues 
world certainly be respected. 
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Mr Wu Guangzhen, governor of j1angxi Province said he 
would have liked Mr Deng to stay. “But since his 
retirement would set a good example | support his 
decision.” 


Deputies React to Work Report 


OW 2303092590 Beijing Domestic Service in Mandarin 
1030 GMT 22 Mar 90 


[From the “National Hookup” program] 


[Text] Deputies to the Third Session of the Seventh 
National People’s Congress [NPC] were divided into 
groups today io discuss Premier Li Peng’s government 
work report. The deputies maintained that the govern- 
ment work report was practical, realistic, and flexible. It 
affirmed achievements while simultaneously providing a 
scientific analysis of the problems and difficulties China 
has encountered in its march forward and pointing out 
the direction for further advances. 


During today’s group discussions, the deputies unreserv- 
edly expressed their opinions and presented proposals 
regarding the issues of how to further improve the 
economic rectification work and intensify reforms. 
Deputy Wu Huaping of Hubei Province said: In his 
government work report, Li Peng said that the economic 
improvement and rectification campaign has achieved 
marked results. | believe that this accords with reality. 
Thanks to the economic improvement and rectification 
drive, some of the problems deputies responded to 
relatively strongly in last year’s NPC session have been 
resolved. Wu Huaping expressed thai the hope that, in 
the course of economic improvement and rectification, 
the government will pay attention to improving macro- 
control, tightening or relaxing its control at the right 
time. 


Tianjin Deputy Han Enjia said: The economy was 
marked by overheated development and rapid price 
hikes two years ago. However, the situation last year was 
broug'tt under control because of the economic improve- 
ment and rectification drive. This is a remarkable 
accomplishment. However, we also should note that the 
government has not done enough with regard to the 
macro-control over the economic improvement and rec- 
tification movement. For example, industrial produc- 
tion has dropped too quickly, a phenomenon that started 
to show as early as last September and October. If the 
government had addressed the issue earlier, better 
results would have been achieved Han Enjia held that 
the measures proposed in the government work report 
for stimulating the listless market were good, but added 
that they should be enforced as soon as possible to 
overcome the current temporary economic difficulties. 


Qinghai Deputy Yang Shengjie talked about the effects 
of the economic improvement and rectification cam- 
paign in Qinghai Province. He said: A few years ago, 
Qinghai Province experienced annually the wars [da 
zhan] of wool, leather, and nonferrous metals. There 
were no such wars in Qinghai last year thanks to the 
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economic improvement and rectification campaign. The 
quotas of principal raw materials such as wool, leather, 
and (‘’lead), earmarked for the state, were fulfilled. 
Instead of causing production to decline in Qinghai, last 
year’s economic improvement and rectification drive 
prompted ihe province to increase its output of energy, 
raw materials, and other major products. 


In reviewing Premier Li Peng’s report, deputies from 
areas inhabited by minorities cited many examples to 
illustrate the achievements of the campaign to rectify the 
economy and intensify reforms. Xinjiang Deputy 
Yushfu Aisha, who also is mayor of Urumaqi City, said: 
Before 1985, the vegetables, meat, eggs, and daily neces- 
sities for Urumqi's i million population were trans- 
ported primarily from inland provinces, and were often 
in short supply. During the economic improvement and 
rectification movement, however, city go.ernment- 
owned industrial companies focused on pre ducing daily 
necessities, products serving the needs of agriculture, 
special goods needed by minorities, and export-oriented 
products. They pooled funds to build production bases 
for the three major nonstaple foodstuffs, vegetables and 
fruits, meat, and aquatic products. This allowed the 
residents to be more than self-sufficient in vegetables, 
milk, eggs, and fish. Thus, a long-standing problem was 
preliminarily resolved through the economic improve- 
ment and rectification campaign. 


Tibet Deputy (Labaciren), who comes from the Ngari 
Prefecture of the Roof of the World [the Qinghai-Xizang 
Plateau], said: The economic improvement and rectifi- 
cation campaign instilled liveliness and vitality to agri- 
cultural and industrial production in Ngari Prefecture. 
The prefecture’s total agricultural output value grew four 
percent in 1989 from the previous year’s level, and its 
total output value of animal husbandry rose six percent. 
The average per capita income surged by 25 percent. At 
the same time, the economic improvement and rectifi- 
cation campaign helped to train a group of enterprise 
managers of Tibetan nationality. A band of Tibetan 
cadres distinguished themselves in the process of enter- 
prise reform and brought new perspectives to enterprise 
management. 


Tang Shixiao, Inner Mongolian deputy and deputy chief 
engineer of the Baotou Iron and Steel Company, said: 
The economic improvement and rectification campaign 
created a better external environment for the develop- 
ment of state-owned large and medium enterprises. It 
also forced enterprises to work on improving the product 
mix and increasing economic returns. Last year, when 
the Baotou Iron and Steel Company was threatened by 
coal and electricity shortages and transportation strains, 
the state made every effort to ensure that the company 
procured the needed funds and certain materials in short 
supply. The enterprise itself undertook the double 
increase and double economy campaign and a scientific- 
technological contracting system [ke ji cheng bao]. As a 
result, the enterprise set its own all-time high records in 
iron and steel output and in profits and taxes incurred. 
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He suggested that the government continue its protective 
policies for large and medium enterprises. 


Qing Zhigang, NPC deputy of Zhuang nationality and 
deputy director of the power industry bureau in 
Guangxi, noted: During the economic improvement and 
rectification campaign, the government should be 
equally resolute in scaling down projects that are neither 
productive nor of key importance and in guaranteeing 
the construction of productive and key projects; in other 
words, the government should use funds where they are 
needed most. He proposed that the government should 
give special support to key state projects. W aenever 
possible, the govenn ent should appropriate funds in 
accordance with the progress of a project to ensure that 
its construction proceeds as scheduled. 


More Deputies on Work Report 


OW 2303063390 Beijing XINHUA Domestic Service 
in Chinese 1618 GMT 22 Mar 90 


[Text] Beijing, 22 Mar (XINHUA) —In discussing Pre- 
mier Li Peng’s government work report, deputies 
attending the Third Session of the Seventh National 
People’s Congress [NPC] held: The people of various 
nationalities in Our country underwent a soul-stirring 
Struggle and a severe test and won an historic victory last 
year. They said: In the first year of the 1990°s, we must 
strengthen our spirit, fight in unity, and continually push 
the cause of socialist modernization forward. 


Many delegations of NPC deputies began to deliberate 
Premier Li Peng’s government work report on the after- 
noon of 20 March. According to actual conditions, they 
ialked glowingly about the great victories our country 
had won in three aspects in 1989. They held that an 
accurate appraisal of these victories is of great signifi- 
cance for unifying people's thinking, strengthening the 
spirit of the nation, and encouraging the people to 
advance along the socialist road. NPC deputy Cheng Xu, 
chairman of the Standing Committee of the Fujian 
Provincial People’s Congress, said: The government 
work report profoundly summed up the checking of 
disturbances and the quelling of the counterrevolu- 
tionary rebellion last year. Here, there are several points 
meriting our close attention: 1) We must not forget the 
conspiracies of hostile forces at home and abroad who 
have colluded with one another to subvert the socialist 
system; 2) we must strive to correct our mistakes in 
work; 3) we must always maintain flesh-and-blood ties 
with the masses and resolutely overcome bureaucratism: 
and 4) we must uphold “one central task and two basic 
points” and push economic construction forward. 


NPC Deputy Ye Xuanping, governor of Guangdong 
Province, said: We must fully affirm that our country 
made remarkable achievements in improving the eco- 
nomic environment, restructuring economic order, and 
deepening reform last year. Now, some people abroad 
say that the central authorities’ policy of improving the 
economic environment and restructuring economic 
order has affected the development of Guangdong and 
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that the province has been forced to carry out this policy. 
In fact, this is not the case. He said: Guangdong’s 
industrial growth rate was 35 percent in 1988 and it was 
difficult to keep it so high. Therefore, it was practically 
necessary to reduce the scale of investment in fixed 
assets, to lower the industrial growth rate, to reorganize 
circulation, and to bring prices under control. NPC 
Deputy Yang Jingsu from Heilongjiang Province said: 
Because ideological and political work were weakened in 
previous years, obscene things had a ready market about 
which people were worried. Since the quelling of the 
counterrevolutionary rebellion, the situation on the 
ideological and political front has taken a turn for the 
better. Leading bodies at various levels have strength- 
ened their ideological and political work, and the situa- 
tion of “being soft on the one hand and hard on the 
other” has begun to change; socialist healthy trends are 
promoted, and unhealthy trends and evil practices are 
checked. This has greatly strengthened the spirit of the 
nation. 


Deputies held: It conforms to the reality of our country 
and the aspirations of the people that the government 
work report regards further maintaining political, eco- 
nomic, and social stability in the country as an over- 
riding task of paramount importance. Shen Jilan, a 
peasant from Pingshun County’s Xigou Village in Shanxi 
Province, who had been elected an NPC deputy for 
seven consecutive terms, said with feeling: When an 
extremely serious incident took place in Beijing last year. 
my fellow villages and I were so worried that we could 
not eat or sleep. Why? Because we did not want the 
country thrown into chaos and our fellow villagers suffer 
from poverty again. We can enjoy what we have only 
when stability prevails in the country. NPC Deputy Li 
Zhen, chairman of the Standing Committee of the Shan- 
dong Provincial People’s Congress, said: Practice in the 
decades since the founding of the PRC shows that 
whoever undermines stability is bound to be cast aside 
by the people and punished by history. Stability is in the 
highest interest of the people and a matter of funda- 
mental importance concerning the life and death of the 
party and the state. 


Many deputies also pointed out in their speeches: While 
fully affirming our achievements, we should note that 
there are still many difficulties and problems on the road 
of advance. NPC Deputy Huang Huanying from Shanxi 
said: Since victory was won in checking the disturbances 
and quelling the counterrevolutionary rebellion, a stable 
political, economic, and social situation has occurred in 
our country. While enjoying stability, however, we 
should note potential destabilizing factors, such as the 
suspension of work and production in industrial and 
mining enterprises and problems of prices, clean govern- 
ment, and crime. If such problems are not properly 
solved, it will cause ¢ scontent among the masses. It is, 
therefore, necessary to pay close attention to such prob- 
lems and to make conscientious efforts to solve them 
effectively. 
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PLA Deputies on Work Report 


OW 2203125190 Beijing XINHUA Domestic Service 
in Chinese 0454 GMT 22 Mar 90 


[By reporter Li Shiyuan (2621 4258 0337)) 


{Text} Beijing, 22 Mar (XINHUA)}—“The People’s 
Army is the armed forces of the people, and as such 
should be the pillar of stability in the country.” The 
deputies from the People’s Liberation Army [PLA], who 
are attending the Third Session of the Seventh National 
People’s Congress, in discussing Premier Li Peng’s gov- 
ernment work report, all indicate that they will do their 
best to contribute to the stability of the country. 


More than 200 deputies from all services of the PLA in 
the past two days earnestly discussed Premier Li Peng’s 
report within the context of the current situation in 
China. Some deputies pointed out: Only when the 
country is stable can production increase, the economy 
thrive, and the people live and work in peace and 
contentment. This is what everyone aspires and is what 
the Army strives to bring about. Our country has suf- 
fered enough through turmoils and should not suffer any 
more. Deputy Zhang Maozhong, a ““Combat Hero” who 
was wounded many times fighting battles at the Laoshan 
Front and is left with over 20 pieces of shrapnel in his 
body, had tears in his eyes when talking about stability of 
the country. He said: Braving bad weather, frontier 
guards safeguard the borders and ward off enemies. We 
live in “Maoerdong”™ [place name where it is difficult to 
live] and drink ““wangtianshui” [rainwater]. We undergo 
all this to ensure the stability of the country and the 
happiness of the people. We are sad if the country is ina 
turmoil, and are happy if the country is stable. Despite 
last year’s political disturbance, our country has emerged 
once again full of life and is stable and thriving I am very 
proud of that and my heart is filled with joy. 


The People’s Army, as the pillar of the dictatorship of the 
proletariat, not only has the responsibility to resist any 
foreign aggression but also has to safeguard the political 
power of the country. Deputy Tai Wanzeng of Beijing 
Military Region, who won Merit Citation Class II in the 
self-defense war against Vietnam and Merit Citation 
Class I in the quelling of the counterrevolutionary rebel- 
lion in Beijing last year, had profound feelings to share. 
He said: “No army, no stability.” It holds true in terms 
of both resisting aggression from abroad and preventing 
disturbance at home. It is the people who suffer, when 
our country, which is large in territory and population, is 
in chaos and production is disrupted. The People’s 
Army, having flesh-and-blood ties with the people, must 
not be soft on those who stir up turmoils and try to 
topple the government. Deputy Dong Yisheng, political 
commissar of a group Army in the Shenyang Military 
Region, told this reporter that officers and servicemen 
alike regard the stability of the country as important as 
their own lives and they never complain about patrolling 
in a snow-bound territory at below 40 degrees centigrade 
every winter. He said: As changes are taking place in the 
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world around us now, we must be on high alert, obey the 
party, accept the party's command, and be the pillar of 
stability in the country. 


Many deputies noted that to stabilize the country, the 
Army must first stabilize itself. They pledged that under 
the leadership of the party, they will strengthen the 
Army, promote political education in the Army, step up 
military training, highien the sense of discipline, be 
responsible, and be ready at all times to carry out the 
secred mission of safeguarding the stability of the 
country. 


Tibetan Deputies on Work Report 
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[Text] Beijing, March 22 (XINHUA)- To preserve 
social stability in China, government officials at all levels 
must maintain closer ties with the people, know their 
hardships, and try to improve thei living conditions, a 
senior legislator said here today. 


Ngapoi Ngawang Jigme, a Tibetan and vice-chairman of 
the National People’s Congress (NPC) Standing Com- 
mittee, made the remarks at a panel discussion on 
Premier Li Peng’s Government Work Report attended 
by NPC deputies from the Tibet Autonomous Region. 


Quoting the report that preservation of stability is a 
matter of paramount importance, the Tibetan leader 
said “It is a correct statement and I agree with it.” 


To preserve stability, he said, democracy and the legal 
system must be strengthened to guarantee that the people 
are real masters of the state. 


He added that governments at all levels must carry out 
the struggle against corruption to the end and exert still 
greater efforts to make themselves clean and honest. 
Officials must maintain close ties with the people so as to 
know what they are thinking. “Only by doing so,” he 
said, “can government win confidence from the people.” 


He noted that many officials have cut themselves off 
from the people and relations between the Communist 
Party and officials on the one hand and the masses on 
the other have not been as good these years as in the past. 


The preservation of stability is especially important to 
the Tibetan people, he said. “The situation in Tibet in 
the past few years shows that it is impossible to develop 
the local economy without a stable environment,” he 
stressed. 


The Tibetans want stability and are peace-loving, he 
noted. “We must resolutely oppose the attempt of a 
handful of splittists to sabotage national unity, cause 
trouble, and separate Tibet from the motherland.” 


Other deputies who spoke at the panel discussion 
focused or: the situation in Tibet. Hu Jintao, secretary of 
the Communist Party’s regional committee, said that the 
crackdown on last year’s riots in Lhasa, the regional 
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capital, has brought about a basically stable environment 
for the Tibetan development thanks to the support of the 
local people, the People’s Liberation Army, and police. 


Doje Cering, chairman of the regional people’s govern- 
ment, said that although the riots had affected the local 
economy, Tibet still made remarkable progress in all 
fields last year. He told fellow deputies that the region 
had a record harvest of grain last year while industry 
registered a 9.4 percent increase in total output value. 
Foreign trade volume rose by 39 percent as compared 
with the previous year. 


“We Tibetans who have suffered enough from the tur- 
moil of the “Cultural Revolution’ (1966-76) and riots in 
recent years understand the importance of political and 
social stability,” he said. 


Loga, mayor of Lhasa, said great efforts must be made to 
develop the agricultural sector in Tibet because eco- 
nomic stability is the base of political and social stability 
while agriculture is the base of the entire economy. 


Hu Jintao and Doje Cering also suggested that in imple- 
menting the economic readjustment program, ihe central 
government take into consideration the special condi- 
tions in Tibet and other regions inhab.icd by ethnic 
minorities. Economic readjustment should bring oppor- 
tunities for these regions, they said. 


Economist on Work Report 
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[Text] Beijing. March 22 (XINHUA) —Noted Chinese 
economist Ma Hong predicts that the current sluggish 
market, regarded as a major problem in China’s 
economy, is Only temporary, and the situation will turn 
for the better in just a few months. 


The economist made the prediction at a panel discussion 
on Premier Li Peng’s Government Work Report to the 
National People’s Congress (NPC) annual session here 
today. 


Ma, a NPC deputy and director of the research center to 
advise On economic, technological, and social develop- 
ment under the State Council, told fellow deputies that 
his prediction is based on the fact that as a whole, 
commodities are insufficient instead of excessive in 
China, and that the state has taken and will take more 
measqres to ameliorate the contadictions in the national 
economy. 


In the last few months, he said, the production of energy, 
raw materials and other means of production has kept 
expanding at the previous growth rate, providing essen- 
tial conditions for the economic growth. 


Sectors most hard off now are the machine-building, 
textile, and light industries wo are being troubled by 
inierrelated debts among enterprises, he added. 
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He held that to keep the total investment in social fixed 

assets at last year’s level, the following measures shou!d 

be implemented: 

—Investment in key projects on the state priority list be 
guaranteed and the projects completed as scheduled: 

—Proper additional investment be made in technical 
renovation projects aimed at developing new prod- 
ucts, raising product quality, and increasing readily 
salable products. 

—More marketable housing be constructed in some 
cities so as to absorb money. 


Ma Hong pointed out that major readjustment of the 
industrial structure could not be accomplished in a short 
period of time, but restructuring of the product mix 
could achieve quick results. 


He said the state should allocate enough procurement 
funds to commercial departments and encourage them 
to purchase readily salable products. 


Ma disagreed with the view that the current austerity 
policy was too rigid. Without the austerity, the retail 
prices would not have dropped, he said. 


He added that the construction of some office buildings 
and hotels as well as overlapping industrial projects have 
not been really stopped while some sectors such as 
energy, Communications, and transportation still lack 


support. 


“As a whole, the retrenchment is not excessive since 
austerity has not been realized in some sectors, and the 
cooling of the overheated economy has to go on,” Ma 
noted. 


He urged the government to take a good lesson from the 
past experience in dealing with inflation and never to 
repeat the mistake of accelerating the growth rate right 
after scoring initial achievements. 


To ensure a growth rate of five percent this year, Ma 
Hong said some minor adjustments should be made of 
the economic retrenchment, such as increasing loans for 
commercial and foreign trade departments and key 
projects, and readjusting the prices of some products so 
as to gradually enliven the market. 


Peasants on Work Report 


OW 2303083290 Beijing XINHUA in English 
0738 GMT 23 Mar 90 


[Text] Beijing, March 23 (XINHUA)—Deputies 
attending the ongoing National People’s Congress (NPC) 
annual session believe what peasants want most is that 
the economic policies for the rural areas will remain 
stable and consistent. 


During today’s panel discussions of Premier Li Peng’s 
government work report, deputies said the premier 
struck the right chord in peasants’ hearts by stating that 
“governments at all levels should maintain stable and 
consistent basic economic policies for the countryside.” 
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She Guohua, a deputy from Sichuan Province and 
mayor of Leshan City, noted: “When we say policies 
should be stable, we don’t mean barring any change. 
Peasants are worried about policy changes that might 
lead to a worsening of the situation. They welcome 
changes that can bring about good results.” 


He said: “While keeping the basic policies unchanged, 
necessary adjustments should be made to perfect the 
concrete policies so as to boost the rural economy.” 


He reported that last year Leshan City enhanced the 
farming services network under collective Ownership 
while maintaining the contracted household responsi- 
bility system in the rural areas. 


“With materials and technology support from the net- 
work, peasants boosted grain output by |! percent over 
the record harvest in 1984,” he said. 


Zhang Mingjun, a deputy from coastal Fujian Province 
and secretary of the Quanzhou City committee of the 
Communist Party, said peasants have worries about 
major changes in the economic policies for the rural 
areas. 


Production in Quanzhou’s rural enterprises suffered a 
drop and then went up last year, he said. “The drop was 
attributed to shortage of funds and materials but peas- 
ants’ worry about the state policies was also a major 
cause for the slowdown.” 


He said the city authorities then announced that the 
policies would remain unchanged for all enterprises 
either state-owned, collectively-owned, privately-owned, 
or Sino-foreign jointly owned. And production of the 
rural enterprises soon became steady. 


Several deputies from east China’s Shandong Province 
said some peasants are to this day ignorant of Deng 
Xiaoping’s remarks that the party's policies adopted 
since December 1978 are correct and will not be 
changed. 


They said efforts should be made to inform all peasants 
of the party's policies being stable and consistent. 


Ismail Amat on Work Report 
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[Text] Beijing, March 23 (XINHUA) —Ismail Amat, 
minister in charge of the State Nationalities Affairs 
Commission, here today called for more attention from 
to nationalities affairs by the National People’s Congress 
(NPC), China’s highest legislature. 


He said that NPC deputies should give more concern for 
and support to nationalities affairs through making 
motions, providing suggestions, and making inspection 
tours as well as exercising supervision. 


Himself a deputy to the ongoing Seventh NPC, Ismail 
Amat of the Uygur Nationality made the above remarks 
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at a panel discussion of Premier Li Peng’s government 
work report with his fellow deputies from northwest 
China’s Xinjiang Uygur Autonomous Region. 


He pointed out the situation in the areas inhabited by 
China’s 55 minority nationalities remains stable. A har- 
monious relationship exists among the different nation- 
alities despite riots and sabotage staged by a handful of 
separatists, he said. 


In the past years, he said the central government has 
helped the minority peoples build a number of important 
projects with good results. 


For example, he said, the Inner Mongolia Autonomous 
Region has now become an important energy base, a 
nonferrous matels base is taking shape in south China’s 
Guangxi Zhuang Autonomous Region, and a new oil- 
field is under construction in Xinjiang. 


The Beijiang (north Xinjiang) railway, part of a trunk 
extending from the Lianyungang Port along China’s east 
coast in Jiangsu Province to northwest China’s Xinjiang, 
will be completed later this year. It will be connected 
with a railway in the Soviet Union. Then, trains from 
China can directly reach Rotterdam, Holland. There- 
fore, the railway is also called a “Eurasian continental 
bridge.” 


Ismail Amat said the policy of reform and opening to the 
outside world has infused new energy to the areas 
inhabited by the minority nationalities. There have 
emerged economic development and experimental areas. 
and border trade in these regions has seen remarkable 
development, he added. 


To date, China has 159 autonomous regions, prefectures, 
and counties, and the regional national autonomy has 
applied to 45 ethnic groups. Apart from the Hans who 
account for more than 90 percent of the Chinese popu- 
lation, there are 55 minority nationalities in the country. 


However, Ismail Amat drew attention to some problems 
in the nationalities affairs. 


He pointed out that hostile forces at home and abroad 
are trying to undermine China’s unity of nationalities, 
which they see as a means to serve their atempts of 
infiltration and subversion. It is necessary to be prepared 
mentally for a long-term struggle against separation. 


In addition, he said the minority areas do face difficul- 
lies in economic construction. Compared with the 
coastal areas, they fall behind economically. 


He warned that in some areas the law governing regional 
national autonomy has yet to be effectively enforced. For 
instance, he said, the right of autonomy is not adequately 
respected in some autonomous areas. In some aspects, 
the interests of the local inhabitants are not fully 
attended to when resources in their areas are exploited. 


Ismail Amat called for a better understanding of the 
importance of the nationalities affairs. 
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He said, to strengthen the unity of nationalities, it is 
necessary to foster a right sense of nationalities and give 
timely and proper solution to the problems concerning 
relations between different nationalities so as to elimi- 
nate in the bud any factor that will obstruct the unity of 
nationalities. 


He also suggested launching a number of important 
energy. raw materials, transportation, agricultural, for- 
estry, and livestock breeding projects in areas inhabited 
by minority nationalities to accelerate their economic 
development. 


He said he is happy to learn that the central government 
has decided to shift the focus of aid-the-poor work to the 
minority areas. But, this needs more material, labor, and 
technical input, he stressed. 


Nationalities on Work Report 
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{By reporters Zhou Liang (0719 0081) and Zhou 
Zongmin (0719 1350 2404)] 


[Text] Beijing, 22 Mar (XINHUA)}—National People’s 
Congress [NPC] deputies representing various national- 
ities in Yunnan met in the Yunan Room at the Great 
Hall of the People this afternoon to discuss state affairs. 
Successive deputies took the floor in a lively discussion 
of the government work report. Deputy Song Renqiong, 
vice chairman of the CPC Central Advisory Commis- 
sion, stated at the discussion that stability is of over- 
whelming importance. 


Deputy Huang Guifang, a female college graduate of Yi 
nationality and head of the Organization Department of 
Lunan County Party Committee, stated: Premier Li 
Peng’s government work report realistically affirms the 
achievements our country made last year and it certainly 
is very heartening. The report emphasizes the impor- 
tance of stability because it is conducive to social devel- 
opment and accords with the wishes of the people. The 
living standard of the 200,000 people in Lunan County 
has improved more and more ever since the Third 
Plenary Session of the 11th CPC Central Committee. 
This never would have happened but for social stability 
and the party’s correct policies. My fellow citizens in 
Lunan County are very grateful to the party central 
committee and cherish stability and unity. 


Deputy He Gui of Jinuoshan township said: General 
Secretary Jiang Zemin visited Jinuoshan last year. My 
fellow citizens back home still remember his praise for 
their understanding and firm stand against turmoil. 
They, as well as fraternal nationalities living along 
border areas, are now able to feed and clothe themselves, 
thanks to social stability, the unity among nationalities, 
the party’s policies, and the efforts of cadres and the 
masses. 
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Deputy Guan Sushuang, a well-known Beijing opera 
actor, stood up and addressed Deputy Song Renqiong: *! 
Suggest that the Ministry of Culture make a point of 
asking the best provincial and municipal Beijing opera 
troupes to spend at least one fourth of their time each 
year performing for farmers in rural areas. | would like 
Deputy Song to relay my suggestion to the Ministry of 
Culture.” 


“I am but an NPC deputy,” Song Rengiong said, smiling 
and turning to Wu Jinghua, vice minister in charge of the 
State Nationalities Affairs Commission, who was 
present at the discussion, and added, “This matter 
should be relayed by Comrade Wu Jinghua, not me. via 
the normal procedures.” 


No sooner had Song Rengiong finished speaking than 
laughter of approval was heard in the meeting room. 


Song Rengiong continued: The reports by Comrades Li 
Peng, Zou Jiahua, and Wang Binggian all were very good 
because they were profound and thorough. Last year was 
a very unusual year, as we not only quelled turmoils and 
the counterrevolu‘ionary rebellion in Beijing, but also 
scored great achievements. Comrade Li Peng’s report 
deals with both our achievements and existing problems, 
and carries a lot of weight. It is true that the achieve- 
ments of the past 10 years must be fully affirmed: 
however, we also should give more thought to our 
problems. We now have by far fewer problems than in 
the 1960s, but some of these are more difficult than ever 
before. We must have confidence in ourselves because 
only then we will be able to solve our problems faster and 
better. 


Song Rengiong pointed out: Comrade Li Peng’s report 
emphasizes stability, which is very important, indeed. 
The economy can grow only in a situation marked by 
political and social stability. Conversely, if the economy 
does not flourish. there will be hardly any political or 
social stability. Stability is the pr requisite and of over- 
whelm ing importance. 


Tianjin Mayor on Work Report 


OW 2103150699 Beijing XINHUA in English 
1435 GMT 21 Mar 90 


[Text] Beijing, March 21 (XINHUA)}—“A government 
has the support of the people when it is clean and honest 
and does good things for them,” said Nie Bichu, a deputy 
to the National People’s Congess (NPC) and mayor of 
Tianjin, a major coastal city in north China. 


In an interview with XINHUA here today, Nie said as 
Premier Li put it in his government report, preservation 
of national and social stability is of paramount impor- 
tance. 


“As a mayor,” he said, “I will work for further stable 
development in my city.” 
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Nie, 62, became Tianjin’s mayor in the latter half of 
1989 when his predecessar Li Ruihuan was promoted to 
sit on the Standing Committee of the Communist rarty’s 
Political Bureau. 


Nie said that stability has prevailed in Tianjin for the 
past few years because the metropolitan government has 
worked hard to keep itself clean and honest and did 
many good things for the people. 


“Since the government is chosen by the people, govern- 
ment officials should always have the people in their 
minds,” he said. “Our philosophy is: Anything we do is 
for the people, and to accomplish anything we must rely 
on them.” 


The city government made a decision in 1983 that it 
must do 10 concrete things every year for the urban 
residents and another 1!0 for the the rural residents. 


The program has benefited local residents. Every year 
since 1983, for instance, new houses with at least two 
million square meters were built in the city. Altogether 
5,000 kilometers of asphalt roads have been buiit, 
stretching to every village in the city’s suburban counties 
and districts. 


The things the city government plans to do this year for 
the local residents include building 2.2 million square 
meters of housing for the most difficult families, 
increasing 100 buses for the public transport service, 
providing cleaner drinking water for another 15,000 
households, and constructing 15 primary and high 
schools and kindergartens. 


The concrete things done by the city government have 
won popular support for it. A survey conducted at the 
end of 1989 showed that among the 1,000 families 
surveyed, 97 percent rated the government work as 
“satisfactory” or “fairly satisfactory.” 


The mayor continued that over the past decade of reform 
and opening to the outside world, the city government 
has adopted many policies and taken measures to sta- 
blize the society and minds of the local people. In 
carrying out reforms, the government has been cautious 
to avoid detours. 


Moreover, he said, the government has paid due aiten- 
tion to the popular mood, which is an important frame 
of reference for it to adopt policies and measures. 


The retail sales price in Tianjin went up by 15.1 percent 
in 1989, lower than the i:ational average of 17.8 percent. 
This, he said, contributed to the stable situation in 
Tianjin last year. 


He said that like other Chinese cities, Tianjin is faced 
with a serious economic situation right now and his 
government has been taking a series of measures to 
arouse the enthusiasm of the people, boost economic 
development, and improve the citizens’ living condi- 
tions. 
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Beijing Residents on Report 


OW 2203174590 Beijing XINHUA in English 
1620 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA)—The general 
mood in Beijing is now better, and the city is much more 
stable politially, socially, and economically. 


These are comments made by residents of Beijing talking 
about the on-going Third Session of the Seventh 
National People’s Congress [NPC]. 


Zhang Yuezhen, deputy-director of Wenjiajie neighbor- 
hood committee in Xicheng District said, ““Turbulence 
in the early part of last year disrupted people's normal 
lives. The situation, just as Premier Li Peng said in his 
work report, is now stable. 


Zhang said prices have been much more stable this year. 
“For example, cucumbers and tomatoes cost little more 
than two yuan per kg,” she said, adding that people can 
now rest easy. 


Xie Enmin, a retired worker on Tonglinge Road in 

Xicheng District, said, “Owing to a better general social 

_mood, people are now more daring in struggling against 
evildoers and evil deeds than before.” 


Xie said: ““We hope to have a stable society. Only with a 
stable society can we make daily progress in our lives.” 


He Kang Speaks on Agriculture 


OW 2303094090 Beijing Domestic Service in Mandarin 
1100 GMT 22 Mar 90 


[Report on press conference held by the Third Session of 
Seventh National People’s Congress at the Great Hall of 
the People in Beijing on 2 March, featuring Minister of 
Agriculture He Kang] 


[Text] Dear audience: Yao Guang, deputy general secre- 
tary and spokesman of the Third Session of the Seventh 
National People’s Congress, held the session's second 
news briefing at the Great Hall of the People this 
afternoon in which he invited Agriculture Minister He 
Kang to brief Chinese and foreign reporters on China's 
Situation in agriculture and relevant rural policies as well 
as answer questions raised by reporters. Now, we would 
like to broadcast an edited recording of the news 
briefing. 


[Begin recording] [He Kang] At a news briefing held at 
the same time last year, I talked about the situation in 
agriculture at that time with industry being overheated 
and agriculture neglected. In the report on the work of 
the government presented at the current sessio, , agricul- 
ture was given top priority. During the past year, agri- 
culture has begun to develop and there are good signs of 
the development of agriculture. The central government 
and the various local authorities have strengthened agri- 
cultural development in the following areas: 


1. Leadership has been strengthened: 
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2. Agriculiural policies have been steadily improved, 


3. More funds and material supplies are available to 
support agriculture: 


4. Priority has been giver to promoting advar_.ed agro- 
technologies; and 


5. All trades and professions have energetically sup- 
ported agriculture. 


After several years of efforts. we have attained achieve- 
ments in the following three areas: 


1. We have reaped fairly good harvests in agricultural 
production. In particular, grain output increased by 
more than 13 million tons, exceeding the record high in 
1984. 


2. Supply of meat, eggs, milk, vegetables, fruit, and other 
nonstaple foodstuffs was fairly abundant last year, 
solving the problem of food supply. The country pro- 
duced 25 million tons of meat, an increase of 11 percent 
over the previous year, and 1|1 million tons of aquatic 
products, an increase of eight percent over the previous 
year. The output of fruit increased by 10 percent. The 
country produced even more melons and vegetables. 
Supply of nonstaple food was fairly abundant. Prices of 
such foods were maintained at the December 1988 level. 
There were no significant increases in prices of nonstaple 
foods last year. 


3. In the course of making adjustments, rural enterprises 
overcame many difficulties and made steady develop- 
ment. Compared with the previous year, their total 
output value rose 15.9 percent, of which total industrial 
output value rose 13 percent. They earned $10 billion for 
the state by exporting more products. Per capita income 
of peasants was higher than in the previous year, 
reaching 602 yuan and marking an increase of 10.5 
percent over the previous year. Although we scored fairly 
good results in agriculture, we are still somewhat wor- 
ried. We still have problems that we need to earnestly 
solve. First, our per capita grain, cotton, and oil-bearing 
crops does not exceed the highest level in history. For 
example, per capita grain in 1984 was close to 800 jin but 
it is now over 740 jin, over 50 jin less than in 1984. 
Second, our foundation in transporting agricultural sup- 
plies remains weak. Overall productive forces and pro- 
duction conditions have basically not changed. We still 
need to make strenuous efforts in this field. Third, 
China’s population has increased by 15 million each 
year. This means that China’s grain output must increase 
by 12 billion jin to provide each Chinese with 800 jin of 
grain each year. However, total acreage of farmland in 
China has decreased by 200,000 hectares each year and 
we still need to raise the people's standard of living. 
Therefore, we must exert strenuous efforts to achieve our 
goal. Only by doing so can we satisfy the people’s needs. 
We must strive to accomplish the task put forward by 
Premier Li Peng in this year’s report on the work of the 
government, that is, to concentrate our efforts on 
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increasing agricultural preduction. We are prepared to 
take the following six measures: 


1. We must stabilize and improve agricultural policy; 


2. We must increase funds and supplies in support of 
agriculture; 


3. We must step up infrastructure in agriculture such as 
by developing water conservancy projects and using fine 
seeds and building agro-commodity bases; 


4. We must rely on science and technology to achieve 
agricultural prosperity, work out plans to reap good 
harvests, designate this year as a year for promoting 
agricultural science and technology, and energetically 
Carry out various activities in this connection: 


5. We must organize various trades and professions to 
support agriculture and increase chemical fertilizer pro- 
duction; and 


6. We must persist in carrying out reform and opening to 
the outside world, and increase international exchanges 
and cooperation. Now, you are welcome to ask ques- 
tions. 


[ANSA NEWS AGENCY reporter] I am a reporter of 
ANSA NEWS AGENCY. My question is related to 
unemployment in rural areas. Since many rural enter- 
prises were closed last year and some urban construction 
projects were suspended, many workers would be 
returning to the countryside. My questions are: What is 
the unemployment situation in rural areas and, if the 
reorganization program is carried out, how many people 
will be unemployed in the country and how will you be 
able to find jobs for them? 


{He Kang] Rural enterprises employed 95.5 million 
peasant laborers in 1988. The work force dropped to 92 
million last year. A total of 3.5 million rural laborers will 
return to the countryside to carry out farming. Among 
these laborers are those who are coming back from cities 
as a result of the scaling down of urban capital construc- 
tion. The numiber of such laborers was originally 
expected to exceed the 2 million mark, but only over | 
million people have returned to rural areas. Some of the 
capital construction projects are still under construction. 


More than | million rural laborers have been laid off. 
Those who return to the countryside will generally find 
three types of jobs. One group of laborers consists of 
peasant workers. It means that although they work in 
cities, their families have some farmland. About 30 
percent of the laid-off laborers will return home to join 
their families in farming contracted land. 


Another group of about 50 percent of the laid-off 
laborers will be organized by local authorities to engage 
in agricultural development projects such as building 
irrigation works and highways and planting trees. This 
program is backed by a three-billion yuan fund allocated 
by the state. As for the source of this fund, part comes 
from the tax the state levies from those who occupy 
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farmland. We will levy tax on each mu of farmland 
occupied by anyone, and then use this fund to open up 
new farmland or renovate farmland with poor yield. We 
will get organized tu carry out such work. One-third of 
the three billion yuan fund—or one billlion yuan of 
which 500 million yuan can be raised by levying one 
percent surtax on all capital construction projects out- 
sid: the state plan—will be used as an agricultural 
development fund. 


As to the third group, or about 20 percent, 1 will be 
involved in services and small commercial businesses. 
Our friends here are well aware that there is surplus 
manpower in China’s countryside. Among the 500 mil- 
lion laborers throughout China, 400 million are from the 
rural areas. There is less than 4 mu for each laborer. 
Therefore, right now, rural laborers are in excess. They 
should be organized to find jobs.in town enterprises, 
agricultural capital construction projects, or in intensive 
farming. It is an arduous and time-consuming task to 
settle all these people. 


{[KEJI RIBAO reporter] | am KEJI RIBAO reporter 
(Wang Daitong). The state has put forward the guideline 
of relying on scientific progress to rejuvenate agriculture 
while increasing its investment in agriculture. My ques- 
tion is: What kind of measures will be adopted to 
increase investment to popularize agro-science and tech- 
nology, particularly investment in providing technical 
services in agriculture, and to ensure that such invest- 
ment will be put to its best use? Thank you. 


{He Kang] I think that we all should pool our efforts to 
tackle this issue. China has now only half a million 
agronomists, or five to six percer! of the total of the 
country’s technical personnel. We must increase this 
percentage. Investment in agroscience makes up only 
less than 10 percent of the country’s total in science and 
technology. This is far too little in view of the impor- 
tance of agriculture in China. Although there has been 
some increase, the number is still small. We hope to 
further increase this number. This year we will concen- 
trate efforts on disseminating the existing applied sci- 
ence and technology. To this end, we have worked out a 
preliminary plan to increase last year’s 20 million yuan 
budget by 50 percent to 30 million yuan this year to 
popularize 20 practical agricultural science and tech- 
nology projects covering a total area of 200 million mu of 
farmland. In addition, we will strengthen the organiza- 
tions for popularizing agricultural science and tech- 
nology. So far, we have set up centers for popularizing 
science and technology in 1,100 of the more than 2,000 
counties and such centers in more than 90,000—or 60 
percent—of all townships in China. We intend to build 
up these organizations in the next 3 years. 


In addition to the half million agronomists, there are 
some 400,000 peasant technicians throughout the 
country. We plan to organize these personnel to engage 
in collective contracting of technologies to increase agri- 
cultural output in various fields. 


FBIS-CHI-90-057 
23 March 1990 


[XINHUA reporter] ()‘:ao Ran) from XINHUA NEWS 
AGENCY. Minister He, you just mentioned that China's 
population is increasing while farmland is decreasing 
year after year. Are you confident of increasing China’s 


per capita grain? 


{He Kang] Yes, | am confident, but not unduly opti- 
mistic for it will be an arduous task. First of all, we 
should be able to control the population at around |.25 
or 1.28 billion by the year 2000. For every additional 
person, we will have to produce 400 kg more grain 
annually. Suppose that we can control the population at 
i.25 billion by 2000, while providing 400 kg of grain per 
Capita, we will have to produce 500 million metric tons 
of grain, or 100 million metric tons more than we turn 
out today. In other words, we will have to increase our 
grain output by 10 million metric tons annually for the 
next 10 years; that is, based on the present base figure of 
400 million metric tons, an annual 2.5 percent increase 
will be needed. 


If we could reap harvests like we did last year when grain 
Output increased by 3.4 percent, it would be just fine. 
However, there will be (?ups and downs). Judging from 
the average annual increase of about 2.5 percent over the 
past four decades, it is possible that per capita grain will 
increase. Now that the base figure is higher, it might be 
more difficult to ensure an increase at this rate. What is 
important is that farmland acreage should not be further 
decreased. 


At present over 200,000 hectares of land is taken away 
annually for building factories and roads by various 
quarters. Therefore, to make up for every mu of land 
taken away, we must develop one or more mu of land 
because requisitioned land is usually better. The budget 
I just mentioned is intended cspecially for developing 10 
million mu of wasteland annually. There is still 200 
million mu of wasteland that can be developed in China. 


Second, since two-thirds of every 100 million mu of 
farmland is medium- or low-yield land, we should carry 
out technical transformation of such land, which will 
increase its output by 20 to 30 percent. We plan to 
transform 30 million mu, or 2 million hectares, annually 
for 10 years to improve the soil of a total of 300 million 
mu, or 20 million hectares, of land. If this plan is 
accomplished, the improved farmland will ensure 60 
percent of our targeted 100 metric tons grain increase for 
the next decade. 


Third, we should increase input in agriculture. As far as 
water conservancy is concerned, we should increase the 
acreage of irrigated land by 100 million mu from 700 
million mu at present to 800 million mu by the year 2000 
according to the state plan. The input of chemical 
fertilizer is 100 million metric tons at present. According 
to the state plan, production capacity of chemical fertil- 
izer will be built up to reach 150 millicn metric tons by 
2000. By that time, the amount of chemical fertilizer 
applied to farmland will reach 130 million metric tons, 
or 30 million metric tons more than today. 
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Generally speaking, one metric ton of chemical fertilizer 
can increase grain output by two to three metric tons. 
With a 30 million metric ton increase of chemical 
fertilizer, we will be able to increase grain output by 
about 60 to 90 million metric tons of grain. This is our 
ideal target figure. 


These measures, pius such technologies as using fine 
strain, will require the state to increase the investment in 
agriculture and intensify its infrastructural construction. 
If these measures are successfully carried out, we are 
confident that we will be able to increase grain output by 
100 million metric tons by 2000. 


[RENMIN RIBAO reporter] (Wu Xiaohui) from 
RENMIN RIBAO. Minister He, you mentioned that 
policy will remain stable in six aspects. The problem now 
seems that in spite of the central authorities’ repeated 
pledge that policy will remain unchanged, farmers are 
still somewhat worried. Can you think of a way to assure 
the peasants? 


[He Kang] As I have said, the government has time and 
again reiterated that policy measures which proved effec- 
tive over the past decade will remain unchanged. At the 
root of the problem is that these measures should be 
implemented in a down-to-earth manner so that the 
broad masses of farmers will understand and grassroots 
cadres will earnestly carry out the measures. Local gov- 
erniments at various levels should organize personnel to 
go down to the grassroots to publicize the government's 
policy. At the same time, legislative and supervisory 
measures should be taken in order to carry out the policy 
more effectively. 


For example, the farmers’ economic burdens should be 
lightened. These burdens consist of three parts: one, the 
agricultural tax, which is about two percent of the 
peasants’ income; two, the public welfare funds collected 
by rural collectives which are three to five percent, or 
sometimes even seven percent of their income 
depending on regulations; and three, the various charges 
levied by different sectors of society from farmers. 


As the saying goes, the first burden is light; the second is 
heavier, and the last is unpredictable and could be a 
bottomless pit that never can be filled. Therefore, the 
government has decided that no charge levied from 
farmers other than the agricultural tax should exceed five 
percent of their net income of the previous year, and that 
the levy of charges should be examined by the agricul- 
tural departments and approved by the local govern- 


ments at various levels. 


The purpose of any charge should be clearly specified 
and its ceiling set. Without the approval of the central 
government, no new charges should be levied from 
farmers. 


[TIME reporter] | am a reporter of the weekly magazine 
TIME. You talked about accelerating the development 
of rural enterprises. In the past 19 months, however, the 
government actually cut off loans to rural enterprises 
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and sold state enterprises raw and semifinished materials 
at or below the unified price. In developing rural enter- 
prises, do you think the government will change these 
practices? 


[He Kang] Funds for rural enterprises registered zero 
growth last year. That is, loans for them were not 
increased but kept at the same level as the year before. 
This year the policy has changed. increasing loans not 
only for agriculture but also for rural enterprises. The 
Agricultural Bank plans to increase agricultural loans by 
10 billion yuan, including loans for rural enterprises. 


As for raw and semifinished materials, they are distrib- 
uted to rural enterprises through the following two 
channels: one, rural enterprises that turn out supplemen- 
tary equipment for major industries will get raw and 
semifinished materials through these industries; two, 
rural enterprises will purchase raw and semifinished 
materials from their respective markets at negotiated 
prices. 


In view of the current industrial growth rate, which is 
betw-en six and seven percent, the 15 percent growth 
rate of rural enterprises is relatively high. 


[Central Television Station reporter] (Zhuang Yuan) 
from the Central Television Station. My question is: On 
several occasions in the past, it was always afier fluctu- 
ations that agriculture received close attention again. 
Has the government ever thought about adopting long- 
term effective measures, such as legislation, to stabilize 
agriculture’s position in the national economy so as to 
avoid major fluctuations in the future? 


[He Kang] The crux of the problem is that agriculture 
should be the foundation of the national economy. 
Although we have repeatedly siressed agriculture, fol- 
lowed by light and then heavy industry, and put agricul- 
ture in the most important position, in actual practice we 
have reversed the order, failing to pay due attention to 
agriculture. 


Experience over recent years shows that whenever there 
were major ups and downs and we werr anxious for 
quick success, industrial growth was often much faster 
than agricultural growth, making us unable to bear the 
Strain. A review of the three economic readjustments— 
the great leap forward in 1958, the leap forward in 
learning from foreign countries in 1978, and the recent 
economic rectification—indicates that they all occur ata 
time when industry is overheated and agriculture is 
Sluggish, and when the growth ratio between industry 
and agriculture is between four and five to one, or even 
between five and six to one. Based on historical experi- 
ence, the appropriate ratio between agriculture and 
industry should be 1.5 or two to one at present. 


This year the growth rate of agriculture is targeted to be 
four percent and of industry six percent, indicating a 
ratio of 1.5 to one. To maintain sustained and coordi- 
nated development of the national economy in the 
future, the appropriate growth ratio between industry 
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and agriculture should be two to one. To keep agriculture 
developing al such a rate, it 1s necessary to make appro- 
priate investment in agriculture. 


{International Broadcast Station reporter] I am a 
reporter from the Intern ational Broadcast Station. | have 
a question to ask: The V orld Bank last month approved 
the extension of an agricultural loan of $60 million to 
China. What agricultural development projects are this 
loan for, and what will those _ ojyecis do for China's 
agricultural development? 


[He Kang] The loan of $60 million granted by the World 
Bank will be used in agricultural development projects in 
Jiangxi Province, including red soi! improvement, irn- 
gation works, and the promotion of food grains and fruit 
production. Last December. the Rome-based Interna- 
tional Fund for Agricultural Development [IFAD] 
approved a loan of $21 million for comprehensive agri- 
cultural development projects to promote food, cotton, 
and fruit production in Yantai, Shandong Province. The 
projects are under the Ministry »f Agriculture. | would 
like to take this opportunity to thank various world 
organizations and friendly nations for their financial 
assistance. The foreign funds channeled to the Ministry 
of Agriculture alone total $1.8 billion in the past decade. 
Half of the sum came in loans mainly from the World 
Bank and the IFAD. The rest was aid mainly from the 
World Food Program and the European Economic Com- 
munity to assist 200 agricultural development projects in 
China. 


[Uridentified announcer] The last question is reserved 
for reporters from Taiwan. 


[UNITED DAILY NEWS reporter] Thank you for spe- 
cially giving us Taiwan compatriots the final opportunity 
to ask questions. | am (Pu Shu-hua), a reporter from 
Taiwan's UNITED DAILY NEWS. I would like to ask 
Minister He a question. Taiwan's President, Mr. Li 
Teng-hui, came from a peasant family. He is also an 
agricultural expert. When he was provincial governor, he 
advocated the training of 80,000 agricultural scientists 
and technicians to promote intensive farming. Taiwan 
has since made considerable development in this regard 
and the peasants have greatly increased their income. 
Does the mainland have any plans to cooperate with 
Taiwan in this regard? 


{He Kang] | thank you for raising this question. We are 
greatly interested in promoting agrotechnology 
exchanges with Taiwan. In fact, such exchanges have 
began three years ago through an exchange organization 
within my ministry. First, the two sides met in Hong 
Kong with 10 professors and experts from each side. The 
second meeting between the two sides was held in 
Shenzhen, and the next meeting will be held in Nanjing 
in June this year. In the meantime, we have also spon- 
sored a fact-finding tour by Taiwan agroscientists on 
Hainan Island. | would like to take this opportunity to 
tell you that Dr. Robert Chung-tao Lee, a member of the 
Examination Yuan and former chairman of the Joint 
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Committee for Rica) Reconstruction [JCRR] of Taiwan, 
was my classmii* *' nen he was with the JCRR, he made 
2 proposal on an exchange of seeds and information 
between Taiwan ana the inainiland. In a reply to Dr. Lee. 
Dr. Jin. Shanbao, former president of China’s Academy 


of Agricultural Sciences, agreed to his proposal but the 
exchange did not materialize. [end recording| 


Further on Wang Binggian Report 
OW 2203 144090 Beijing XINHUA Domestic Service 
in Chinese 0429 GMT 22 Mar 90 


[Text] Beijing, 22 Mar (XINHUA) In his report on the 
implementation of the state budget for 1989 and on the 
draft state budget for 1990 delivered to the Third Session 
of the Seventh National People’s Congress on 21 March, 
Wang Binggian, state councillor and minister of finance, 
said that the 1989 state budget was executed fa.cly well 
with revenues exceeding estimates contained in the 
budget plan for 1989, thus basically guaranteeing the 
financing of construction and reform. Although the 
deficit increased, execution of the state budget in such a 
situation was indeed not an easy task at all, considering 
the special circumstances which occurred last year. This 
should be attributed to the efforts exerted by people of all 
nationalities in the country. 


According to present estimates, total state revenues in 
1989 amounted to 291.92 billion yuan, or 102.2 percent 
of the budgeted amount, and total state expenditures 
amounted to 301.455 billion yuan, or 102.9 percent of 
the budgeted figure, showing a deficit of 9.535 billion 
yuan. 


Wang Binggian particularly introduced last year’s reve- 
nues and expenditures and analyzed the execution of the 
central and local budgets. He said: The central accounts 
show a deficit of 11.394 billion yuan while the local 
accounts show a deficit of 1.859 billion yuan. 


Wang Binggian said: In implementing the 1989 state 
budget, there was an outstanding contradiction in the 
supply and demand of funds and the financial balance 
was precarious. Acc rding to present estimates, the state 
deficits have exceeded the budgeted amount. The main 
factors for that were: 1) At the turn of spring and summer 
last year, upheavals and counterrevolutionary rebellion 
broke out in some localities, which greatly disrupted 
economic improvement and rectification as well as the 
deepening of reform and caused serious losses to the 
national economy; 2) the dozen or so measures in the 
State budget designed to increase revenues, due to 
changes in situation, were either postponed, reduced in 
scale, or not introduced at all, thus affecting a portion of 
the central revenues; and 3) local authorities increased 
their expenditures for agriculture, education, science and 
technology, and disaster relief. These expenditures were 
necessary, there was, however, overspending because 
strict control was not enforced. Wang Binggian said: All 
localities and departments last year did a great deal of 
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work aad achieved fairly good re<ults in earnestly imple- 
menting the policy of improving the economic environ- 
ment, straightening out the economic o:der, and deep- 
ening reform and in tapping new sources of revenue. 
increasing revenues, culling back expenditures, and 
strengthening supervision and control over finances. 


1). While developing production, all localities and 
departments worked hard to increase revenue and over- 
fulfilled the revenue plans. In that year. all jocalities and 
departments carried out the drive to increase produc- 
tion, practice «€conomy, increase revenue, and reduce 
expenditure. As a result, both production and revenues 
registered increases. Financial departments at all levels 
earnestly consolidated fiscal and tax order, vigorously 
executed taxation work in accordance with law, 
redressed the problem of granting tax exemption or 
reduction by exceeding one’s authority, strengthened tax 
collection work, and cleared up outstanding loans and 
other incomes, thus ensuring the overfulfilling of rev- 
enue quotas. Under the precondition of persisting in 
collecting taxes according to law and not rassing the 
taxpayers’ burden, loca! financial and taxation depart- 
ments strengthened tax collect‘on from self-employed 
industrial and commercial entities and individuals 
income regulatory tax. Meanwhile, they began to collect 
taxes on extra-budgetary spending for the state budget 
regulatory fund last year in accordance with a State 
Council decision. They also began to collect a special 
consumption tax on color televisions and cars and 
expanded the scope in collecting special agricultural and 
forestry product taxes, thus collecting an additional 14.5 
billion yuan in revenues last year. Total state revenues of 
that year rose by 29.5 billion yuan, or 11.9 percent, over 
the previous year. If incomparable factors are taken into 
consideration, this shows an increase of 7.4 percent, 
roughly equivalent to the 8.3 percent in industrial 


growth. 


2). They implemented the policy of retrenchment and 
strengthened control on and reduced nonessential expen- 
ditures. By the end of December, total institutional 
spending by units at and above the county level across 
the country was 36.3 billion yuan, a drop of 11.5 percent 
when calculated in terms of comparable prices. Of 
which, the amount of money spent on commodities 
under special government control dropped by 17.9 per- 
cent. 


3). They readjusted the expenditure pattern and 
increased spending on energy, communications, agricul- 
ture, education, and science and technology. Budgeted 
capital construction in 1989 was controlled in accor- 
dance with and kept under the budget but the spending 
pattern underwent readjustment. According to statistics, 
capital investment spent on key projects and basic facil- 
ities, such as energy, transportation, communications, 
and raw and semifinished materials, accounted for about 
50 percent of the total investment. At the same time, 
financial departments at all levels also squeezed out 
more financial resources to invest in agriculture, educa- 
tion, science and technology. 
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4). They carried out a geacral review of taxation finance, 
and prices in connection with economic improvement 
and rectification. While organizing the enterprises to 
und rtake a self-review, the localities and departments 
sent 620,000 investigaiors to spo*-check 855,000 enter- 
prises anc «units. They discovered more than 8.82 billion 
yuan that should have been turned over to the financial 
departments, of this, 6 654 bilison yuan have now been 
delivered to the state. 


Wang Binggiar pointed out: Because the situation in 
which the scale of national consiruction and demands 
for capital cxceeded the state's financial capacity was not 
changed in a fundamental way, there was quite a large 
deficit last year. Deficits are harmful to economic and 
price stabil:ty and to the advancement of reform. At the 
same time, the phenomenon of excessive consumption 
of raw materials and low economic returns, high input 
and low output, as well as high consumption and low 
efficiency prevalent in the production, construction, and 
circulation sectors tremendously hindered the growth of 
revenue. Particularly since the second half of last year, 
the market has deen sluggish, the industrial growth rate 
has plummeted :apidly, the number of enterprises that 
have suspended production or are operating at helf 
capacity has increased, and economic returns have been 
falling. Moreover, due to fisca! and tax disorder, lax 
supervision and control, and loosened budgetary restric- 
trons in some localities and departments, there have 
beer sc vorted more frequently cases of tax evasion, 
illegit: nate withholding of profits, diversion of funds, 
and oiner violations of financial discipline and law, and 
thus the phenomenon of extravangaza and waste 
remains serious. Most of these problems are long- 
standing ones while a few of them have emerged in the 
course of economic improvement and rectification. We 
must pay great attention to them, earnestly sum up 
experience, and take resolute measures to solve them. 


Further Coverage of Wang Report 


OW 2203123490 Beijing XINHUA Domestic Service 
in Chinese 0444 GMT 22 Mar 90 


[Text] Beijing, 22 Mar (XINHUA)}— In his report on the 
draft 1990 stzte budget delivered to the Third Session of 
the Seventh National People’s Congress [NPC] on 21 
March, State Councillor and Minister of Finance Wang 
Binggian explained the major principles in projecting 
the 1990 state budget as follows: To further implement 
the policy of improving the economic environment, 
rectifying the economic order and deepening the reform: 
to continue—on the precondition that political, eco- 
nomic and social stability is maintained—the policy of 
controlling demand and reducing expenditures, putting 
the stress of ~ork on readjusting industrial and distribu- 
tion structures, and improving economic efficiency; and 
to strive to promote the development of production, 
open up new financial sources, properly concentrate 
funds, and ensure a steady increase of revenues. Another 
principle ts to readjust the spending structure, ensure 
necessary spending, reduce ordinary spending, and truly 
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establish the notion of leading a thrifty life while keeping 
the scale of expenditures under strict centrol; also to 
strengthen supervision over financial management, 
strictly control financial deficits, gradually solve the 
coniradiction of total social demand exceeding total 
social supply, and create favorable conditions for 
bringing about a sustained and stable and coordinated 
national economic development. 


The draft 1990 state budget. submitted by Wang Bing- 
gian to the NPC session for its deliberation, projects a 
total state revenue of 323.653 billion yuan, a 10.9 
percent increase over last year’s estimated figure, and a 
total state expenditure of 332.545 billion yuan, a 10.3 
percent increase over last year's estimated figure. The 
budget expenditure exceeds revenue by 8.892 billion 
yuan. 


Wang Bingqian reported how the total revenue and 
expenditure in the state budget were projected, with 
breakdowns on budgeted certral and local revenues and 
expenditures. He also explained the draft state budget. 


On the deficit contained in the state budget, Wang 
Binggian said: We must fully recognize the danger in 
running a deficit and start thinking in terms of a bal- 
anced budget and strive for its realization in our day- 
to-day work. However, today’s fiscal problems did not 
develop over a short period of time, and they likewise 
cannot be solved in a short time. The condition of the 
state budget for this year is quite grim. With an intensi- 
fied contradiction between supply and demand of funds, 
the financial difficulty is huge, and the deficit will not be 
quickly reduced. In the draft state budget for this year, 
both the budget deficit and the central financial deficit 
are lower than last year's estimated figures. During its 
execution, we will strive to raise revenues and reduce 
expenditures so as to reduce the deficit. 


On the question of opening up new sources of income to 
increase revcaues, Wing Bingqian said: According to our 
estimate, our regular revenue in 1990 will increase by 6.5 
percent over last year's estimated figure, but i still 
cannot cover all the indispensable spending of this year. 
For this reason, we must adopt necessary measures to 
open up new sources of income, properly concentrate 
funds, and raise revenues while striving to develop 
production, improve economic efficiency, and turn 
losses into profits. 


On the question of amortizing domestic and foreign 
debits, Wang Binggian said: In this year, 12.4 billion 
yuan has been budgeted for amortizing domestic debt, 
and the budget is 9.727 billion yuan more than last year’s 
estimated figure. It will be used mainly for redeeming the 
treasury bonds in the hands of individuals plus interest 
payment to the holders. In addition, seven billion yuan 
has been budgeted for servicing foreign loans this year. 
The figure is 2.417 billion yuan more than last year's 
estimate, mainly because of the change in exchange rate 
hetweer renminbi and foreign currency. He pointed out: 
Last year saw an increase in our foreign exchange 
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reserve. Our credit is good and we are fully capable of 
repaying foreign debt. From now on, we should keep a 
proper scale and rational pattern of debts, strengthen the 
supervision and management of debts, and further 
enhance our solvency. 


On reducing expenditures and ensuring funding for 
important needs, Wang Bingqian emphasized that in the 
period of improving the economic environment and 
rectifying the economic order, the state will continue to 
implement a policy of financial retrenchment, control 
financial demand 1nd reduce expenditures. To promote 
the development of agriculture, education, science and 
technology and to further strengthen national defense, 
this year’s budget contains increased allocations for 
these areas. 


On the question of the subsidies for enterprises operating 
at a loss and the price subsidies, Wang Binggian said: In 
the past several years, the subsidies for enterprises oper- 
ating at a loss and the price subsidies increased rapidly. 
The combined total of the two subsidies this year 
amounts to 106.316 billion yuan, equal to one-third of 
the total state budget and creating a heavy financial 
burden. We must pay great attention to *he problem, 
seriously tackle it and find a feasible solution. 


On readjustment of the wages of workers and staff 
members, Wang Binggian said: The State Council 
decided last year to increase the wages for the workers 
and staff members of administrative institutions, and to 
increase the living allowances for retirees of administra- 
tive institutions and state-run enterprises beginning in 
the fourth quarter. The measure is being gradually imple- 
mented. We will continue to improve the wage system 
for the workers and staff members of state-run enter- 
prises through the practice of linking wages with eco- 
nomic efficiency. The state will provide appropriate 
assistance to enterprises Operating at a loss and having 
difficulties as well as to enterprises earning small profits. 


Wang Binggian said: The draft 1990 state budget was 
prepared after repeated surveys, calculations, and 
studies. The revenues were loosely estimated while the 
expenditures were tightly budgeted. So unexpected prob- 
lems could arise in the course of budget execution. We 
will do our utmost to raise revenues, control spending, 
and execute the state budget well. 


Wang Binggian emphatically pointed out: In order to 
ensure a successful execution of the 1990 state budget. 
we must unify our thinking and understanding. 
strengthen our faith, enhance vigor, and go all out to do 
solid work to promote the campaign to increase produc- 
tion and practice economy and to raise revenues and 
reduce expenditures. He emphasized the necessity of 
having an overall point of view, making great efforts to 
improve economic efficiency and increase revenues. 
drastically reducing and strict!v controlling expendi- 
tures, truly leading a thrifty life, coniinuing to deepen the 
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reform and promote financial legislation, and rectifying 
the financial order and strengthening supervision over 
financial work. 


Wang Binggian pointed out: The present financial situ- 
ation of the state is still grim, and there are many 
financial contradictions and great financial difficulties. 
However, there are also many favorable conditions for 
us to overcome the difficulties. At present the political, 
economic, and social situation in our country is stable. 
The people welcome the policy of improving the eco- 
nomic environment, rectifying the economic order, and 
deepening the reform and the policy has yielded remark- 
ably good results. In particular, after 40 years of con- 
struction, our country has greatly enhanced its economic 
Strength and the enhanced economic strength ts the 
material foundation for us to overcome difficulties and 
win victory. 


Call for Money Issuance Law 


OW 2303034290 Beijing XINHUA in English 
0258 GMT 23 Mar 90 


[Text] Beijing, March 23 (XINHUA}—A number of 
deputies attending the ongoing National People’s Con- 
gress (NPC) annual session are calling for a law to be 
enacted to govern currency issuance in China. 


They said such a law should be formulated as soon as 
possible, for it will not only help China’s current effort to 
curb inflation but also benefit long-term economic devel- 
opment in the country. 


A motion to this effect signed by 31 NPC deputies from 
Shanghai, China’s leading financial center, has beer 
submitted to the NPC session for deliberation. 


According to the signatories, the law should contain 
provisions about the legal principles on the procedures 
and limits for currency issuance, and liabilities for 
violations and penalities. 


Zhang Zhongli, a NPC deputy and president of the 
Shanghai Academy of Social Sciences, said that as cur- 
rency issuance is a major economic activity, any wrong 
decision on it would have a serious impact on the market 
order and economic operations. 


He said that if the central financial authotiries overdraw 
from the bank in order to make up for deficit and fail to 
repay in time, the bank will be forced to issue more 
money. “Therefore, it is necessary to define the powers 
of the bank and the central financial authorities and the 
relations between them by law.” 


Zheng Linsun, also a deputy and chief accountant of the 
Shanghai branch of the Industrial and Commercial Bank 
of China, said that in many countries there are relevant 
laws On currency issuance, and in some countries money 
issuance has to be approved by the parliament. 
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Overissuance of currency in China in the past few years 
resulted from the overheated economy, and the volume 
of currency issuance amounted to 69 billion yuan in 
1988. 


In 1989, the state took measures to tighten money supply 
and the volume of currency issuance was kept at 21 
billion yuan, with the smallest annual increase in the 
1980s. 


However, NPC deputies from Shanghai believed that 
administrative means can only have short-term effects 
and are not enough to govern currency issuance. 


According to sources at the People’s Bank of China, the 
country’s central bank, a banking law is now in the 
making and will be submitted to the NPC Standing 
Committee for deliberation later this year. 


Science, Technology Law Requested 


OW2203 184790 Beijing XINHUA Domestic Service 
in Chinese 0506 GMT 22 Mar 90 


[By reporter Yin Jianhua (1438 1696 5478)] 


[Text] Beijing, 22 Mar (XINHUA)}—Yang Jike, deputy 
of the National People’s Congress [NPC] and vice 
chairman of the Central Committee of China Zhi Gong 
Dang, while at a group discussion of the Anhui delega- 
tion on the Government Work Report stated: The NPC 
must attach importance to and step up legislation in 
connection with science and technology. We must for- 
mulate laws in line with the situation of our country and 
conducive to the development of science and technology; 
to ensure and foster advancement in science and tech- 
nology; and to accelerate the integration of science, 
technology, and economy. 


Yang Jike noted: The Education, Science, Culture, and 
Public Health Committee under the NPC as well as the 
State Science and Technology Commission have a plan 
that calls for the formulation of seven bi‘ls in the next 
five years. The seven bills include regulations governing 
scientific and technological research institutes, scientific 
and technological incentives law, scientific and techno- 
logical advancement law, scientific and technological 
basic law, atomic energy law, and regulations governing 
scientific and technological cooperation and exchanges 
with foreign countries. 


He suggested: In addition to the law governing scientific 
and technological research institutes, there should also 
be a law governing the leading agency for science and 
technology. The law will define the nature, position. 
organization, functions, authority, and obligations of the 
leading agency for science and technology to coordinate 
cooperation with other governmental departments con- 
cerned in scientific and technological work. 
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Further Reportage on CPPCC Session 


Work Report Discussed 22 Mur 


OW 2203155590 Beijing XINHUA in English 
1516 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA}—Members of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) today pooled their 
wisdom to help the government accomplish its tasks in 
1990. 


In pannel discussions on Premier Li Peng’s Government 
Work Report to the annual session of the National 
People’s Congress, youth leader Li Yuanchao held that 
surveys of people’s moods and their working and living 
conditions are useful, enabling the government to know 
more accurately about the people. 


Therefore, he called for openning up new forms in this 
field with a view to giving full play to socialist democ- 
racy and establishing strong contacts between the gov- 
ernment and the people. 


Li Jinwen of the China Democratic League proposed 
that more emphasis be given to building a clean and 
honest government and greater efforts be made in 
dealing with important law-breaking and discipline- 
violating cases. 


Kong Lingren suggested that women professionals be 
allowed to retire at an older age so that they could serve 
the country longer. 


Speaking of stability, Huang Xinde, an actor of the 
Huangmei Opera Troupe from east China’s Anhui Prov- 
ince, said the most important is the stability of the ruling 
party itself. It must have stable lines, principles, policies, 
and buiidup. 


To win people’s trust and stablize the situation, Huang 
said, the ruling party must keep alive its fine tradition of 
maintaining close ties with the masses, and resolutely get 
rid of bribery, corruption, and other unhealthy tenden- 
cies within the party. 


Economist Su Xing said, though the price hike was 
basically controlled last year, it still failed to meet the 
target set in last year’s Government Work Report. 


Stable prices constitute an important factor for social 
stability, he said. 


He alsc called for cautious steps in improving the 
economic environment and rectifying the economic 
order, because, he said, impatience for success must be 
avoided in construction and reform as well as in eco- 
nomic revamping. 


As for the readjustment of rural enterprises, Su suggested 
that effective measures be taken to arrange the workers 
laid off from closed enterprises. 
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The CPPCC members also aired their views on devel- 
Oping national culture. 


Film director Xie Tian and opera singer Xi Cailian said 
the national art including local operas is the gem of the 
Chinese nation which should receive special attention 
from the government. 


Hong Kong, Macao Air Opinions 


OW2203171090 Beijing XINHUA in English 
1553 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA) —Candid opinions 
and suggestions marked pane: dicussions by Hong Kong 
and Macao members of the Chinese People’s Political 
Consultative Conference [CPPCC]. 


While discussing the Government Work Report deliv- 
ered by Premier Li Peng, T.K. Ann, chairman of Winsor 
Industrial Corpn [as received] Ltd., said that the report 
gives a sound analysis on the unrest in Beijing last year. 


“The residents in Hong Kong are apt to make improper 
comments on the June 4 incident in Beijing, since they 
knew little about it,” Ann said, adding that China needs 
stability to develop its economy. 


Too Hoi Yu, vice-chairman of the Chinese General 
Chamber of Commerce of Macao, expressed his satisfac- 
tion over the turn for the better in the political and 
ideological front, as mentioned in the report. 


Since China began its reform and opened itself to the 
outside world, Too said, ideological work has been 
slackened and this is a lesson that should be remem- 
bered. 


Tsui Sze Man, manager director of Hong Kong's Mirror 
Post Cultural Enterprises Co. Ltd., said that Premier Li's 
report has realistic assessment about China’s achieve- 
ments as well as probiems and difficulties. 


K.C. Mun, professor of marketing in the Chinese Uiver- 
sity of Hong Kong, said that he disagreed with the 
argument that China's economic future was dimmed by 
the sluggish market, as made by some overseas econo- 
mists. 


He considered China's economy stable, saying that 
although problems and difficulties do exist they can be 
gradually solved if appropriate policies are applied. 


The market analyst told his fellow CPPCC members that 
just like the market economy in the West, China's 
planned economy has to go through both expansion and 
recession periodically. 


After continuing expansion for more than a decade, Mun 
said, it is time that the country’s economy fell into a 
recessive period for readjustment and the sluggish 
market caused by it is perfectiy normal. 


He lent his agreement to the moderate relaxation of 
financial control proposed in Li Peng’s report, saying 
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that after retrenchment over a year, enterprises that can 
produce most-needed goods and better economic returns 
deserve some help to increase market supply. 


However, Mun said, moderate consumption should also 
be encouraged to jack up the demand side so as to 
achieve a balanced growth on both sides. 


Szeto Fai, chairman of A. Fai Engineers and Ship 
Repairers Ltd. of Hong Kong, said socialist economy is 
something new in history and there are few ready expe- 
riences to refer to. China’s economic development in the 
past decade is a great achievement, he said, adding that 
the central authorities should consult more experts in the 
decision-making process. 


Poom Kwong Way, advisor to the Hong Kong Federa- 
tion of Trade Unions, said it is not a wise choice to 
“chop off all the losing enterprises” in the process of 
economic rectification. Even if some of these enterprises 
are merged with other businesses, the interests of their 
workers can hardly be protected. “This will affect social 
stability,” he said. 


He said the government should do its best to help such 
enterprises tap potentials and get across the crisis. 


Education is an old topic for the CPPCC members from 
Hong Kong. They expressed satisfaction over an increase 
of budgetary fund fei education this year when the 
government is in financial difficulty. 


Hu Hung-lick, a Hong Kong barrister, said more money 
should be given to basic education. Development of 
agriculture is the base of political, economic, and social 
stability, he said, adding the peasants should be helped 
increase their educational attainments. 


Some other participants expressed their views on such 
issues as adherence to the leadership by the Chinese 
Communist Party, multiparty cooperation under the 
leadership by the Communist Party, the building of a 
clean and honest government, and social order. 


Qiao Shi Praises Security Police 
OW 2203151590 Beijing AINHUA Domestic Service 
in Chinese 0933 GMT 22 Mar 90 


[Text] Beijing, 22 Mar (XINHUA}—Qiao Shi, member 
of the Standing Committee of the Political Bureau of the 
CPC Central Committee, today received representatives 
to the National Conference on Promoting Incorrupt- 
ibility in Public Security Departments. He told them that 
public security departments have made progress in 
incorruptibility. This should be fully affirmed. Qiao Shi 
said: Public security police are not well paid and their 
work is strenuous. They have, however, carried out the 
task entrusted them by the party and state with flying 
colors. Qiao Shi pointed out: There have been indeed a 
few cases involving violations of law and discipline 
among the ranks of public security police. Earnest efforts 
should be made to overcome this. He expressed the hope 
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that after this work the public security police will further 
improve their incorruptibility and push forward their 
work in all areas. 


The conference opened yesterday. Responsible persons 
of the various provincial, municipal, and autonomous 
regional public security departments and bureaus 
attended the conference. 


Ying Ruocheng Believes Zhao Not Facing Trial 


HK2303022190 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Mar 90 


[By Chris Yeung in Beijing] 


[Text] A Senior Chinese official has said he believed 
sacked Communist Party General Secretary, Mr Zhao 
Ziyang, will not be taken to court for mistakes com- 
mitted during the “counter-revolutionary rebellion” last 
spring. 


Mr Ying Ruocheng, the Vice-Minister of Culture and 
renowned actor also said that the replacement of former 
Culture Minister, Mr Wang Meng, late last year had 
nothing to do with the role that intellectuals played in the 
prodemocracy movement. 


Mr Ying, who starred in a production of “Death of a 
Salesman” in Hong Kong in 1988, said that freedom of 
creativity remained in the mainland and that no writer 
or artist had been prosecuted for their political activism. 


He was speaking after attending a sub group discussion 
by Beij:ng-region National People’s Congress (NPC) 
delegates yesterday afternoon. 


The ousted party boss, who is nominally sti!l an NPC 
delegate representing the Beijing municipality, failed to 
show up for the discussion. 


Stressing that he has no authority to speak on the fate of 
Mr Zhao, Mr Ying, who has the reputation of being a 
liberal, said: “As far as | understand, Mr Zhao’s problem 
is not a matter to be judged in court. What I know has all 
come from newspapers. It is difficult to say if he has 
done something of which I am not aware.” 


“| don’t know what he [Mr Zhao] is up to. If he appears 
[at the NPC], I'll ask him” 


“What we had last year was a political and ideological 
Struggle,” Mr Ying said. “We're not talking about 
arresting a thief.” 


“The case should not be equated with the Gang of Four 
during the Cultural Revolution when many people died 
and they did issue the order and organise the whole 
thing. It was a criminal offence,” he added. 


He denied that Mr Wang had fallen from power because 
of his failure to prevent intellectuals from joining the 
prodemocracy movement, adding that “Mr Wang him- 
self wanted to step down.” 


FBIS-CHI-90-057 
23 March 1990 


“He wanted to quit as early as 1988. His health is also 
not so good. He is still a member of the party's Central 
Committee and has attended the recently-ended sixth 
plenum.” 


A former culture minister, Mr He Jinzhi, who is consid- 
ered an ultra-leftist politician, is now the acting minister. 


“There will not be any difference in our cultural policy. 
Mr He is only acting minister because he is too old. You 
have to ask [Prime Minister] Li Peng if he will become 
full minister.” 


Mr Ying denied that the ultra-conservative ideologue, 
Mr Deng Liqun, has become a special adviser to Mr Li 
Ruihuan, the Polituro member in charge of propaganda 
and ideological matters. 


On the cultural arena, he conceded some writers might 
have stopped writing about June 4 because of ‘he 
“chilly” atmosphere and have begun to reflect on their 
past creation. 


Mr Ying said: “It’s a complicated concept. We're not 
talking about following what Mr Mao indicated 20 years 
ago on what poems to write, what songs to sing, and what 
dances to dance now. It’s impossible. 


“The essence is that creative work should reflect life. It 
has to carry a message. What does it want to serve?” 


“That's why we encourage writers to go to the masses. 
But on the other hand, we ensure their freedom of 
creation. It’s up to them whether they will do it. 


“We have not imposed any restraints so far. We have not 
prosecuted any writers, or criticised any articles. The 
television series, “River Elegy, is an exception. But it’s 
not a literary work. It’s a political statement.” 


Mr Ying, however, admitted that Chinese cultural circles 
faced the problem of a brain drain, but added he had no 
detailed figures. 


He reassured those artists who have criticised Beijing 
during the democratic movement and who are living 
abroad that they would not face reprisals when they 
returned to China. 


Association for Promoting Democracy Meets 14 Mar 


OW 1803050090 Beiying XINHUA Domestic Service 
in Chinese 1246 GMT 14 Mar 90 


[Text] Beijing, 14 Mar (XINHUA) The Fifth Session of 
the Standing Committee of the Eighth Central Com- 
mittee of the China Association for Promoting Democ- 
racy opened in Beijing today. The main item on its 
agenda is to study “Op: ions of the CPC Central Com- 
mittee on Persisting in and Improving the System of 
Multiparty Cooperation and Political Consultation 
Under the Leadership of the CPC,” and to discuss how 
to implement it. 
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Lei Jieqiong, chairman of the Central Committee of the 
China Association for Promoting Democracy, addressed 
the meeting. She said: At present, the central task for 
peop!: throughout the country is to achieve even more 
steac y political, economic, and social development. Sta- 
bility meets the overall interests of the country and the 
highest interests of the people of all nationalities in 
China. Maintaining lasting order in the country is 
extremely important to China’s four socialist modern- 
izations. Without a stable social environment, it will be 
difficult to carry out reform and construction. Lei Jie- 
qiong said: The Association for Promoting Democracy 
should continue making efforts to maintain political and 
social stability. We should always consider national 
stability when we consider problems or start work. We 
should identify ourselves politically with the Communist 
Party of China on important issues of principle, and 
work hard with one heart and one mind to overcome 
difficulties in the road ahead in our country and to 
accomplish common tasks. 


Lei Jieqiong pointed out: The document of the CPC 
Central Committee unequivocally points out that the 
Communist Party of China is the party in power, while 
the democratic parties are parties participating in state 
and government affairs. The democratic parties partici- 
pate in state and government affairs under the leadership 
of the CPC. Participating in state and government affairs 
and exercising supervision are the duties of the demo- 
cratic parties. Participation in political atfairs includes 
knowing the situation of the country, putting forth our 
strength, holding consultations, and making criticism 
and suggestions On major national policies and govern- 
ment work. This is also the way to exercise democratic 
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supervision. For this reason, we should be concerned 
about important state affairs; strive to study Marxism: 
understand the CPC’s line, principles, and policies; go 
deep into the reality of life to familiarize ourselves with 
the situation of the society and the country; play the role 
of participan* and supervisor in the course of improving 
the economic environment, rectifying the economic 
order, deepening the reform, and ensuring a clean gov- 
ernment; offer advice to and work for the state; and 
actively play the role of a party participating in state and 
government affairs. 


Lei Jieqiong called on the Association for Promoting 
Democracy to further strengthen itself ideologically and 
organizationally, improve its political party mechanism, 
enhance its overall functions, and play an even better 
role as a party participating in state and government 
affairs. 


The meeting approved some personnel appointments for 
the Organization Department and the Propaganda 
Department of the Central Committee of the Associa- 
tion. 


Song Kun, deputy head of the United Front Work 
Department of the CPC Central Committee, attended 
and addressed the meeting. 


Chen Shunli, vice chairman of the Central Committee of 
the Association for Promoting Democracy, presided 
over today’s meeting. Ge Zhicheng, Chu Qing [2806 
1987], Ye Zhishan, Mei Xiangming, Chen Nanxian and 
Deng Weizhi, vice chairmen of the Central Committee 
of the Association for Promoting Democracy, were 
present at the meeting. 
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General 


NPC Vice Chairman Meets Tibet-based Deputies 


HK2203121590 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 21 Mar 90 


[Text] On the evening of 19 March, Ngapoi Ngawang 
Jigme, vice chairman of the National People’s Congress 
Standing Committee, went to see all the Tibet-based 
NPC deputies attending the Third Plenary Session of the 
Seventh National People’s Congress. 


Vice Chairman Ngapoi shook hands with all the Tibet- 
based NPC deputies one by one. Hu Jintao, secretary of 
the Tibet Regional CPC Committee, Doje Cering, 
deputy secretary of the Tibet Regional CPC Committee 
and concurrently chairman of the Tibet Regional Peo- 
ple’s Government, Lang Jie and Jiangzhong Zhaxi Doje, 
vice chairmen of the Tibet Regional People’s Congress 
Standing Committee, and a number of other Tibet 
leaders were present on the occasion. 


Vice Chairman Ngapoi said that the congress is an 
important meeting. Therefore, all the Tibet-based NPC 
deputies should express views on the work of Tibet at the 
current session. 


On behalf of all the Tibet-based deputies, Comrade Hu 
Jintao expressed thanks to Vice Chairman Ngapo: for 
coming to see them. Comrade Hu Jintao said tha, all 
they should exert their utmost to make the current 
session a complete success, conscientiously carry out 
their work in Tibet in accordance with the instruction 
given by Vice Chairman Ngapoi, reflect the views and 
demands of the broad masses of the people in Tibet, 
comprehend the spirit of the current NPC session, and 
implemeni the spirit of the current NPC session to the 
letter after returning to Tibet so as to further improve all 
types of work in Tibet and live up to the high hopes 
expressed by Vice Chairman Ngapoi. 


Yunnan Governor on Border Minority Area Economy 
OW'2203235290 Beijing XINHUA Domestic Service 
in Chinese 0504 GMT 22 Mar 90 


[By correspondent Li Shuliang (2621 2885 2733) and 
reporter Zhou Liang (0719 0081] 


[Text] Beijing, 22 Mar (XINHUA) —"If you want to get 
some idea of the situation in China, take a look at the 
changes taking place in the border minority areas in 
Yunnan. It mirrors the political stability and economic 
prosperity of China.” He Zhiqgiang, deputy of the 
National People’s Congress and governor of Yunnan, 
expressed the view the other day in an interview with 
these reporters. 


Situated on the southwest frontier of China and home to 
many minorities, Yunnan boasts 24 minority nationali- 
ties, including Dai, Va, Jingpo, Hani, Miao, Zhuang, 
Yao, Buyi, Lahu, and Pumi. Bordering on Burma, Laos, 
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and Vietnam, 14 of its minority nationalities can also be 
found living in these countries. 


He Zhigiang said: Since the implementation of the 
policies of reform and opening to the outside world, 
Yunnan, tapping its resources and taking advantage of 
its geographical position, has earnestly promoted eco- 
nomic and technological exchanges and cooperation 
with other regions in China, as well as with foreign 
countries. Its economy has seen rapid progress, as a 
result. Currently, Yunnan has some basic industries; 
processing industries, such as chemical, machinery, and 
textile industries, have begun to take shape; and the 
cigarette, sugar, and tea industries flourish. Living stan- 
dards in the province as a whole has greatly improved. 


He Zhigiang stated: Since the Third Plenary Session of 
the | Ith CPC Central Committee, the party’s reform and 
open policies as well as its policy on nationalities have 
helped Yunnan bring about social stability, unity, and 
cooperation among various nationalities, and a sus- 
tained and steady economic growth. He noted: I often 
visit minority areas along the border. Ten years ago, the 
economy there as a whole was not far from those of the 
neighboring regions across the border; in fact, the econ- 
omies of some areas were even worse. Currently, how- 
ever, there are new towns, with highways extending in all 
directions, as well as numerous power stations and 
industries. 


He joyfully told these reporters: Even our friends in 
neighboring countries are surprised at the pace of devel- 
opment in the border minority areas. Many industrial 
products made in the province have gained popularity in 
boider trade. 


He Zhigiang said: As the prosperity of the border 
minority areas has not come easily, we must especially 
treasure the unity among various nationalities and social 
stability and further promote the cconomy in minority 
areas. 


North Region 


Beijing Graduates Receive Job Assignments 


OW 2203201490 Beijing XINHUA in English 
1511 GMT 22 Mar 90 


[Text] Beijing, March 22 (XINHUA)}—The work to find 
job assignments for Beijing college students is pro- 
ceeding smoothly despite the tight job market. 


This year, 33,000 university and graduate students will 
complete their formal education in Being, but, 
according to a survey conducted by Beijing municipal 
higher education and personnel bureaus, Beijing work 
units will only need 8.000. 


The relevant departments have been making great efforts 
to guarantee the success of the assignment work. 
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Apart from conducting ideological and political educa- 
tion among graduates to teach them to submit to the 
requirements of the country and go to work at grassroots 
units, they have also strengihened planned management 
in assignment work. 


The Beijing municipal higher education bureau, per- 
sonnel bureau and planning commission have recently 
been holding joini assignment talks. One day they 
received more than 3,000 units. 


Colleges and universities have also conducted similar 
talks on their campuses. 


The municipal government has issued college student 
recruitment quotas to units, and about | 3,000 graduates 
are expected to be assigned to jobs in Beijing. 


This year, medical and engineering students are in the 
greatest demand. Liberal arts and science students will 
be more difficult to place. 


Xing Chongzhi Speaks at Hebei Rural Conference 


SK 2303043890 Shijiazhuang HEBEI RIBAO 
in Chinese 15 Feb 90 


[Text] Just after the first Spring Festival of the 1990's, 
the Baoding prefectural party committee and the prefec- 
tural administrative office cosponsored a rural work 
conference to study the issues of how to strengthen 
agriculture’s role as the foundation of the national 
economy and the construction of rural grassroots party 
organizations. Xing Chongzhi. secretary of the provin- 
cial party committee, attended the conference. He also 
made an important speech on carrying forward the 
party’s fine traditions, further establishing close contacts 
with the masses, and maintaining the flesh-and-blood 
relationship between the party and the masses. 


Xing Chongzhi said: Since the third plenary session of 
the 11th party Central Committee, the broad masses of 
rural cadres have made new progress in terms of their 
ideology and work style through the practices of imple- 
menting the party’s line and conducting reforms in 
various spheres. Increasingly more comrades have mas- 
tered the work method of consulting with the masses to 
solve problems. A large number of excellent cadres who 
have maintained close contacts with the masses and 
enthusiastically done concrete deeds for the masses have 
emerged. Generally speaking, since the beginning of 
rural reform, the relationship between the party and the 
peasants has been harmonious, progressive, and 
improved. However, we should also clearly understand 
that along with the changes in the situation and tasks and 
through the development of reform and construction, 
many new problems and contradictions in the relation- 
ship between the party and the masses and between the 
cadres and the masses have cropped up. So, we must 
conscientiously study these problems and contradictions 
and make efforts to solve them. Subjectively analyzing 
the situation, we know that over the past years, some 
cadres have paid less attention to serving the people, laid 
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less stress on contributions, but placed more emphasis 
on remuneration and material benefits. Some cadres 
exerted great efforts to do their private things but made 
less or no effort and even took evil ways to handle public 
affairs. Some cadres developed the bureaucratic work 
style of divorcing themselves from the masses. They 
hardly ever went to the peasants. They do not under- 
stand, pay no attention to, or reflect what the peasants 
need and think. They have no idea to help the peasants 
solve their problems. Some comrades paid more visits to 
well-to-do villages and households but less visits to 
poverty-stricken villages and households. Some depart- 
ments hardly ever went to the grassroots to consult with 
the grassroots cadres and people to solve problems, but 
only assigned heavy tasks to them. Instead of providing 
services, some village cadres attempted to gain some- 
thing from the peasants. These cadres are seriously 
divorced from the masses. The masses have large com- 
plaints. Now, it is high time to solve these problems. 


Our party’s strength and life-force lie in the grassroots as 
well as the support and belief of the broad masses of the 
people. How can we enjoy the support and beliet of the 
masses? We must study the relevant works of Comrades 
Mao Zedong and Deng Xiaoping and proceed from 
history and reality to sum up our work. Reviewing the 
history of the revolutionary war time and the peaceful 
construction period, we know that only when our party 
met the demands of the masses could it enjoy the true 
support of the masses and could its cause make strides 
forward. On the contrary, the party would suffer losses 
and setbacks. At present, the social, economic, and 
political situation of our country 1s stable and the 
national situation is good. However. we must never 
lower our guard. We have pressure from outside world 
and difficulties at home. Thus, our tasks in the 1990's are 
extremely arduous. Where should we start in order to 
tide over these difficulties? A principle of the most 
fundamental and important significance is to be ¢ n- 
cerely concerned with the masses, truly rely on the 
masses, and wholeheartedly seck benefits for the masses. 
Only when we maintain and carry forward the fine 
tradition of maintaining close contacts with the masses, 
form a flesh-and-blood relationship with the broad 
masses of the people, and closely rally round the Central 
Committee can we overcome all dangers and difficulties 
in the course of progress. 


Xing Chongzhi stressed: The experiences of various 
localities proved that to improve the relationship 
between the party and the masses and between the cadres 
and the masses, we must first solve the problems in most 
urgent need of solution and the problems that the 
peasants greatly complain about. First, we should offer 
good services to the peasants lest they should be angry 
with production and management. Second, we should 
have the peasants enjoy democratic rights and interests, 
make public the procedures for handling affairs, and be 
evenhanded so as to make them feel satisfied. 


Providing production services is a general demand of the 
peasants after implementation of the houschold-based 
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contracted management system. The implementation of 
the system of household-based contracted responsibility 
with payment linked to output has effectively aroused 
the broad masses of the peasants’ enthusiasm. However, 
some practical problems still exist due to the decentral- 
ized management by each and every household. There- 
fore, in the past few years, the peasants have had 
increasingly higher demands for services. We must listen 
carefully to the voice of the peasants, provide them with 
good services, and do more concrete deeds for them. We 
should mobilize the forces of all fronts to serve various 
layers and links in the rural economic activities, provide 
good and coordinated services to the peasants in line 
with their demands for production, establish networks so 
as to expand the scale of service, and set up and perfect, 
in a Step-by-step manner, various forms of service sys- 
tems. We must not stay with the general call but should 
make real efforts to accomplish this. The practices over 
the past years made us deeply understand there must be 
proper economic strength in order to serve the peasants 
and do concrete deeds for them. N:'w, some localities 
have paid attention to this question and map out, 
through study, some measures for solving it. We should 
open more channels, think up more methods, and set up 
a system of accumulating economic strength in a step- 
by-step manner. On the premise of continuously per- 
sisting in the system of household-based contracted 
responsibility with payment linked to output, we should 
proceed from reality and gradually develop and expand 
the strength of the collective sector of the economy. 
Meanwhile, all localities should concentrate energy on 
clearing rural finances, set up cooperative foundations, 
perfect the democratic management system, do a good 
job in managing and using collective funds, and bring 
limited public accumulation into greater play. 


Carrying forward democracy and making public the 
procedures for handling affairs is an urgent demand of 
the masses. This issue was repeatedly stressed by us in 
the past year. The provincial party committee and the 
provincial government also worked out several regula- 
tions on making public party and government affairs. 
Some localities have conscientiously enforced these reg- 
ulations and scored better achievements. From now on, 
we should organize the masses to discuss the things that 
the masses are generally concerned about and the things 
that are closely related to the interests of the masses, 
make these things visible to the public, and accept the 
supervision by the masses. 


Besides providing services and making public the thi.gs 
done for the masses, each and every township and each 
and every village should proceed from its reality to solve 
practical problems for the masses. According to the local 
actual conditions and in line with the masses’ require- 
ments, townships and villages should annually work out 
plans for doing several good deeds for the masses. In 
inspecting the work of lower levels, from now on, leading 
cadres should examine how many concrete deeds the 
localities have done for the masses. Only when we 
unswervingly and solidly attend to it can we establish a 
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flesh-and-blood relationship with the masses and gain an 
endless source of strength to develop our socialist cause. 


Xing Chongzhi said: Good grassroots leading bodies are 
the keys to success in offering services and persistently 
making public the procedures for handling affairs. The 
experiences introduced by some advanced village party 
branches at the conference proved that we must achieve 
a success in building village party branches in order to 
further narrow the relationship between the party and 
the peasants. Village party branches play the role of a 
bridge. The party’s principles and policies should be 
implemented among households through this bridge. 
Village party branches also play the role of a window. 
The peasants often assess the image of the party through 
the window. So, the construction of village party 
branches is work related to the foundation, as well as a 
basic skill in carrying out rural work. The key to grasping 
construction of village party branches hinges on electing 
competent secretaries. We should also pay attention to 
cultivating personnel. That is, we should regularly con- 
duct ideological education among party members. The 
Baoding prefectural party committee and the party com- 
mittees of the counties under the jurisdiction of the 
prefecture have blazed new trails over the past few years. 
For instance, the prefecture launched a campaign of 
management of party members based on assigned targets 
and a campaign that “party branches upgrade their work 
and party members strive to be the best,” Wanxian 
County launched a campaign of party members “seeking 
sparks and adding honor for the party,”’ Lixian County 
launched a campaign of “party members playing a key 
role,’ Laishui County party committee launched a cam- 
paign of party members “play an exemplary role in five 
spheres,” and Zhuozhou City launched a campaign of 
setting up small civilized areas. These campaigns should 
constantly be persisted in and ceaselessly be enriched 
and developed. 


To attend to the construction of village party branches, 
we should bring into full play the functions of town and 
township party committees. Town and township party 
committees should concentrate main efforts on building 
village party organizations. It is necessary to overcome 
the situation where secretaries and ordinary cadres of 
town and township party committees are busy all year 
round dealing with shock work but fail to score notice- 
able work achievements. Fanzhuangzi Township of 
Xincheng County explored some experiences: |) Strive 
to form a set of encouragement mechanisms so that 
village cadres will “accomplish something through their 
deeds, be assured after retirement, and be supported 
when they are old.” 2) Set up groups of villagers and 
arouse the enthusiasm of the group heads. The villagers 
groups in the township are about the size of former 
production teams by and large. Each group head should 
establish contacts with 20 to 30 households. The vil- 
lagers groups should not only timely reflect the masses’ 
opinions to the village party branches and the villagers’ 
committees but also assume responsibility to make the 
villagers’ work arrangements visible to the households. 
Such methods can be adopted by various localities. 
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Town and township party committees should concen- 
trate energy on grasping the construction of village-level 
party organizations, and carry out the quota manage- 
ment responsibility system. Townships should try every 
possible means to divide the work tasks and the general 
goals among the work personnel at each level, give 
rewards and penalities according to their performances, 
and ensure that everyone has something to do, all work 
tasks are assigned, and everyone bears pressure and gains 
motivational power. By so doing can township party 
committee secretaries and township heads be divorced 
from the heavy day-to-day work, upgrade their ability in 
taking on all township work iasks, and concentrate 
energy on attending to the construction of village-level 
party organizations. 


The work of towns and townships is heavy and compli- 
cated. The working conditions are arduous. The wages of 
town and township cadres are comparatively low. Addi- 
tionally, we also failed to concern ourselves with or 
support the grassroots in the past years. As a result, a 
considerable number of town and township cadres do 
not keep their minds on the grassroots work. The higher 
levels should assume responsibility for the occurrence of 
these phenomena. Leading organs ai or above the county 
level and their principle leading comrades should fully 
understand and warmly concern themselves with cadres 
at the town and township level, often hold heart-to-heart 
talks with town and towaship cadres, listen carefuly to 
their voices, and sincerely help them solve their practical 
difficulties. We should create conditions to have town 
and township cadres regard the county party committees 
as their home and county party committee secretaries 
and county heads as their close friends. Meanwhile, we 
should study and work out a set of encouragement 
policies and measures ad create an environment and a 
climate to encourage county-level cadres to work for a 
long period of time in towns and townships, particularly 
remote and backward towns and townships. 


Xing Chongzhi pointed out: Party and government 
Organs it or above the county level should be full of 
er.nusiasm to serve the grassroots and the masses. So 
fer, cadres at the prefectural and county levels account 
.wt three-fourths of the total party and government 
cadres by and large, and cadres at the town and township 
level amount to one-fourth of the total. The reasons for 
making the structure of cadres at the prefectural, county, 
and township levels, shaped as “upside-down pagodas,” 
follow: First, the number of the departments at the 
prefectural and county levels increase by a big margin. 
Second, cadres are not willing to work in the towns and 
townships where the people live arduously. Viewing the 
experiences of various localities, we know that we have 
to attend to the work in the following few spheres in 
order to solve this problem: First, the work of the 
departments under the jurisdiction of the counties 
should principally be done by the departments and their 
subordinate units. No departments are allowed to assign 
work tasks to town and township party committees and 
governments. The work by the town and township party 
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committees and governments must be arranged in a 
unified plan by the county party committees and gov- 
ernments. The situation where the departments at higher 
levels lead the party committees and the governments at 
each lower level must not arise. Of course, town and 
township party committees and governments should 
support and coordinate with the work of the depart- 
ments at higher levels. Second, the departments at the 
prefectural and county levels should accurately and 
realistically handle affairs for the grassroots. Depart- 
ments should annually make definite arrangements and 
decide whet services and things should be offered and 
handled for the grass roots, and also report the arrange- 
ments to party committees and governmenis for exami- 
nations and the record. Principal leading comrades of 
the prefectures and counties should regularly hear 
reports of various departments on services, and also 
invite responsible comrades of towns and townships to 
participate in the assessments. Third, a system where 
county-level departments take charge of the work of 
villages by contract should be formed. Each and every 
county-level department should heip a village change its 
appearance on a contracted basis. Therefore, if there are 
60 to 70 bureau-level units in a county, 60 to 70 villages 
will be developed based on contracts. Only when we 
make conscientious efforts to attend to the work will the 
appearance of the villages to be developed based on 
contracts be changed in one to three years. Fourth. we 
should delegate powers to towns and townships and 
intensify their functions for exercising political power. 
The provincial party committee and the provincial gov- 
ernment put forward the issue concerning delegating 
powers to towns and townships in 1986 and will make a 
decision related to this issue in the near future. Fifth, the 
departments at the prefectural and county levels should 
change their functions and serve the grassroois and the 
masses. Many localities made explorations in this regard. 
These localities separated part of the cadres, principally 
science professionals and technicians, from administra- 
tive departments; and established technical and eco- 
nomic service entities. These entities have expanded the 
scale of services to townships, villages, and households: 
and provided services in production, supply, marketing. 
storage, transportation, and processing spheres in linc 
with rural production demands and the needs of othe: 
production units. Practice has shown that this reform is 
of great significance to serving the grassroots and the 
masses and narrowing the party and the government's 
relationshp with the masses. Through conscientious 
study, prefectures and counties should positively make 
experiments, then steadily carry out the reform, and 
Strive to make real results. 


To achieve this work, first of all, leading cadres at or 
above the county level should realistically 1mprove their 
work style and go deep to the grassroots to understand 
the situation of the people and widely make friends with 
the people. Leaders, including the provincial secretary 
and governor, prefectural secretaries and administrative 
commissioners, and county secretaries and heads, should 
guide the work of each lower level. Leading cadres 
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should first go to places that have more problems, more 
difficulties, and prominent destabilizing factors; and 
have greatesi determination to go deep to the grassroots 
at least three to four months a year. Leaders should be 
easy to approach, give up their bureaucratic airs, and 
truly make friends with the peasants. Each member of 
the county party committee leading bodies should main- 
tain contacts with a rural party branch. In line with 
actual conditions, each party-member responsible com- 
rade of the county People’s Congresses and the county 
committees of the Chinese People’s Political Consulta- 
tive Conference should maintain contacts with a village 
party branch. If there are more than 30 county-level 
cadres in a county, the county wil! be able to establish 
contacts with more than 30 village party branches. In 
maintaining contacts with villages, leaders should sin- 
cerely listen to the opinions of the masses; painstakingly 
conduct ideological and political work; disseminate the 
principles and policies of the party and the government; 
and consult with the grassroots cadres and people, solicit 
their opinions, and think of ways to solve the practical 
problems related to the people’s production, work, and 
livelihood. Meanwhile, young and middle-aged com- 
rades should try every possible means to engage in labor. 
In short, we should have the greatest determ:nation to 
greatly change the work style of the broad masses of 
cadres at the very beginning of :he 1990's, attend to the 
work related to the masses just :s what we did during war 
time, narrow the flesh-and-bloud relationship with the 
peasants, and restore the lofty presuge of the party. This 
is a requirement of the Central Committee as well as an 
aspiration of the masses, so we must work unswervingly 
to attain this goal. 


Northeast Region 


Liaoning’s Quan Writes Handbook Preface 


SK2303032890 Shenyang LIAONING RIBAO 
in Chinese 8 Feb 90 p 3 


{Preface written by Quan Shuren, secretary of the Lia- 
oning Provincial CPC Committee, in January 1988 to 
the book “Practical Handbook on Ideological and Polit- 
ical Work: “Strengthening and Improving Ideological 
and Political Work Is an Event of Great Importance*’] 


[Text] Being a science, ideological and political work not 
only has 1s special content and law, but also a special 
relationship with other items of work. Ideological and 
political work 1s realized in the process of practising 
various other items of work. This work not only plays a 
guarantee role for other items of work, but also points 
out the correct political orientation we must adhere to. 
In particular, the target of this work is people, and its 
major task is to help change ideology. This constitutes 
the special and complicated characteristics of ideological 
and political :ork, which are different from the charac- 
terisitcs of other sciences. Like other sciences, ideolog- 
ical and political work ts in constant development in 
practice, and thus needs exploration and enhancement. 
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Particularly, it is a question of common concern to 
ideological and political workers as to how we should 
strengthen and improve ideological and political work 
during the struggle of persisting in the four cardinal 
principles and opposing bourgeois liberalization, and in 
face of the practical danger imposed on us by “peaceful 
evolution.” It is undoubtedly an action with great signif- 
icance that the ‘1aoning People’s Publishing House 
published the book “Practical Handbook on Ideological 
and Political Work.” This book will surely promote the 
exploration, study, and improvement of ideological and 
political work. I hope that still more comrades will show 
concern for and will engage in research of ideological and 
political work. | also hope that even more and better 
research results will result. 


The nationwide turmoil and the Beijing counterrevolu- 
tionary rebellion which took place at the turn of spring 
and summer last year and the political storm prevailing 
in some socialist countries at the moment have given us 
many profound lessons and inspirations. One of them is 
the necessity of strengthening and improving ideological 
and political work. Practical struggle tells us: During a 
historical period when the proletariat is carrying out 
socialist construction after seizing political power, the 
struggle between infiltration and counterinfiltration and 
between subversion and countersubversion will exist all 
the time, and the danger of “peaceful evolution” will 
exist as well. The danger of “peaceful evolution” stems 
primarily from two aspects. First, it stems from the 
infiltration of the capitalism in political, economic, and 
cultural spheres. By using both hard and soft tactics such 
as economic and technological temptation, control, and 
sanction as well as military threats, capitalism has always 
looked for its agents within our country and our party 
with a view to producing and stirring up the ideological 
trend of liberalization and spreading the stand of “total 
westernization.”” Second, it stems from the principle of 
exchange of commodities and the infiltration of the 
capitalist outlook on world, life, and value in the polit- 
ical life of the party and the country. If we allow such 
phenomena as the abuse of power for personal gain. 
exchange of power with money, graft and bribery, and 
corrosive and Gegenerate life styles of capitalism to 
spread unchecked, the party will probably change its 
nature. To guard against “peaceful evolution” and to 
prevent the party from changing its nature, we must 
strengthen party building and ideological and political 
work. We should arm the whole party and all people with 
Marxism-Leninism-Mao Zedong Thought. We should 
study historical materialism and dialectical materialism, 
foster a scientific outlook on world and life and a correct 
thinking method, and persist in the ideological line of 
seeking truth from facts. We should strengthen the 
education among party members on the basic theory of 
Marxism-Leninism-Mao Zedong Thought and the edu- 
cation on the basic line and the basic knowledge of the 
party, should make party members join the party not 
only organizationally but ideologically, should achieve 
success in party building, should resist the inroads of 
negative and corrosive phenomona to the ruling party, 
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and should maintain the flesh-and-blood relations 
between the party and the people. Hence, it is of 
extremely great significance to energetically preach the 
work of strengthening and improving ideological and 
political work at present. 


The strengthening and improvement of ideologial and 
political work is aimed at preserving a high degree of 
purity and unity of the party in politics, ideology, orga- 
nization, and work style; is the need to preserve the 
vanguard nature of the working class; and is the need to 
unite the vast number of cadres and the masses to work 
arduously for carrying out socialist modernization. At 
the moment, the task of the party’s ideological and 
political work is very heavy, and much work remains to 
be done. Top work priorities are as follows: 


1. We shouid mobilize all party members, cadres, and 
the people to struggle against all brands of opportunism 
as well as the ideological trend of bourgeois liberaliza- 
tion. At present, anti-Marxism and the ideological trend 
of bourgeois liberalization are a worldwide adverse cur- 
rent. As proven by the turmoil and rebellion which broke 
out at the turn of spring and summer last year and by the 
political storm which occurred in some countries, this 
adverse current first emerges in the ideological sphere as 
an ideological trend, and then gives rise to a stream of 
political forces which develop into an opposition faction 
scrambling for political power with the proletarian class. 
This has been a longstanding argument and struggle 
between the two different worldwide systems and ideo- 
logical structures. This struggle not only has a bearing on 
the future and destiny of the people of our country, but 
also has a bearing on the international communist move- 
ment and the future and destiny of the people 
throughout the world. The ultimate purpose of commu- 
nism is to liberate all human beings. In this struggle, 
communists must have a firm and clear-cut stand. The 
criterion for judging whether ours is a strong and com- 
bat-worthy political party of the working class and 
whether our party is highly pure and united in ideology 
is: Do all party members unswervingly persist in the 
Struggle against anti-Marxism and bourgeois liberaliza- 
tion? Hence, criticizing anti-Marxism and the ideolog- 
ical trend of bourgeois liberalization becomes a most 
important task of the party's ideological and political 
work. 


2. We should give wide publicity to the basic line of the 
party, conduct education on ideals and faith, and inte- 
grate the fulfillment of the tasks of the socialist stage with 
the fulfillment of the party’s maximum program— 
communism. The Third Plenary Session of the 11th CPC 
Central Committee restored the party's ideological line 
of seeking truth from facts, made a correct analysis of the 
condition of our country, pointed out that our country 
was now at the initial stage of socialism, and formulated 
the basic line of the party. All of them are correct. 
However, on the question of what the relation is between 
the fulfillment of the party's basic line and the highest 
ideal of the party, some comrades have confused ideas 
about it, and some even have an erroneous idea of 
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negating the highest ideal of the party. These persons say 
that they are not clear about the nature of communism 
and do not know when communism will be realized. 
They even say: Now that we are at the initial stage of 
socialism, we cannot talk about ideals and faith of 
communism. With the concept that “the initial stage is a 
basket and whatever can be put in.” these persons 
maintain that backwardness, ignorance. negative ideas, 
and corruption are unavoidable at the initial stage. These 
persons have presumptiously changed and distorted the 
history and reality of our country, uglified the Chinese 
nation, opposed advanced moral concepts with commu- 
nist nature, preached private economy and market- 
oriented economy, practised pluralism and a multiparty 
system in politics, and publicized, in the ideological 
sphere, bourgeois outlook on life and value as well as 
trans-class abstract concepts on democracy, freedom, 
and human rights. The task of the party's ideological and 
political work is to set wrong things right in the face of 
these major principles and matters of right and wrong. 
Guided by the theory of thorough revolution and the 
theory of the revolution stage of Marxism-Leninism, 
communists regard the seizing of political power by the 
proleratiat as the beginning of realizing their ideals. 
Socialism is a stage of the development of the commu- 
nist movement, and is the preparatory stage for the 
realization of communism. Therefore, the stage of 
socialism (including the initial stage of socialism) is 
certainly the growth process of communist factors. (This 
historical process is considerably long which cannot be 
completed for several generations.) Cultivating and sup- 
porting the growth of communist factors is the historical 
duty of communists. In the past, we had committed a 
“left” mistake, that is, we had overstepped the develop- 
ment stage of history to develop the idea of “large size 
being believed to imply a greater degree of public own- 
ership.” We must draw a lesson from this mistake. 
However, we should never negate the ideals and faith of 
communists just because of this mistake. Members of the 
communist party must clearly understand that their lofty 
ideal is to liberate all human beings and realize a 
communist society. The realization of this ideal is a 
development of accumulations. In the process of going 
from a quantitative change to a qualitativ= change, it will 
not do to be overanxious for quick resus by overstep- 
ping the objective development process of history. How- 
ever, we should not forsake our ideals just because of this 
‘ong process of development, nor should we set the 
party’s present policies against the support and the 
further development of moral concepts which should be 
upheld by communists. Members of the communist 
party should definitely understand that to realize their 
own ideals, they must begin with realizing the party's 
tasks at the present stage, and this is just a beginning but 
not an end. When carrying out the tasks of the current 
stage, the failure to stress communist ideals and faith will 
surely lead to the abandoning of socialism. 


3. We should unite and encourage the people to work 
hard, make progress, overcome difficulties, and firmly 
and unswervingly carry out economic rectification and 
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indepth reform. In carrying out economic rectification 
and indepth reform, owing to the intricate contradic- 
tions, we will certainly meet with many new situations 
and new ideological problems while readjusting the 
relations between various kinds of powers and interests. 
It is a regular task of ideological and political work to 
solve new problems in line with new situations. At 
present, we should pay attention to conducting propa- 
ganda with positive examples: and should firmly and 
unswervingly conduct education on the current situa- 
tion, the education on self-reliance, ardous struggle, and 
living austere lives for a few years, and education on 
socialism, patriotism, and collectivism. Through this 
education, we should help cadres and the masses to 
obtain a correct understanding of the current situation, 
to unify their ideas, and to be more enthusiastic in 
fulfilling the arduous task of economic rectification and 
indepth reform. 


Gecause the ideological and political work is character- 
ized with different tasks and demands at different fronts 
and historical period:, we must proceed from reality, 
constantly summarize experiences, and strive to make 
development, progress, and enhancement in this regard. 


Liaoning Think Tank Assists Government 


OW 2203201890 Beijing XINHUA in English 
1442 GMT 22 Mar 90 


[Text] Shenyang. March 22 (XINHUA)}—A year-long 
dispute between the municipal leaders of Shenyang, 
China’s leading heavy industrial city, and the city’s brain 
trust has ended in triumph for the think tank. 


The dispute centered on what guiding principle the city 
should follow in its export-oriented economy. 


The brain trust held the city should try to raise the ratio 
of foreign :xchange earned from export in the city’s gross 
national ; roduct (GNP). 


The municipal leaders argued that some developed coun- 
tries such as Japan and the U.S.A. export much of their 
production and the rate of their foreign exchange earn- 
ings is quite low. 


Based on numerous supporting material, the brain trust 
argued that China can not match the U.S.A. and Japan 
because China's standards of industrial 4evc;opment 
and the composition of its GNP are much different. 


In addition, the output value of industry, agriculture and 
the building industry in Japan and the U.S.A form a 
small proportion of their GNP. Nevertheless, tertiary 
trade flournshes and capital exports take the lion's share 
of the total GNP of developed countries. The situation in 
China is just the opposite. 


Finally, the municipal leaders accepted the viewpoint of 
the brain trust and approved an overall program for the 
development of an export-oriented economy in Shen- 
yang in the period jeading to the year 2000. 
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“The dispute proceeded in a democratic way and on the 
basis of equality from the beginning to the end. Both 
sides submitted to the truth,” said Pei Weimin, a 
member of the brain trust and a systems engineering 
expert at the Northeast China Engineering Institute. 


This was one of the 50-odd pieces of consultancy pro- 
vided by the think tank in Shenyang. 


The brain trust was set up in 1984 t© make the city 
management more scientific. It is coriposed of 65 spe- 
cialists chosen from the fields of sciewce, economics and 
social [word indistinct]. It a¢-ises policy-makers in 
Shenyang on major policies guiding the city’s economic 
and technological development. 


Over the past six years, the brain trust offered |,200 
rationalization proposals. Over 50 percent have been 
accepted. The brain trusters also participated in the 
iormulation of 180 principal economic plans and 50 
regulations including the “five-year program for the 
economic and social development of Shenyang” and 
“general plan for technical transformation of Tiexi 
industrial district. 


Vice-Mayor Zhang Rcngmao said, “Government offi- 
cials can hardly turn Shei.vang into a modern industrial 
city without the participation of experts from all trades, 
because the wisdom and knowledge of city mayors is 
lnmited.” 


A computer expert suggested that Shenyang should build 
a development zom geared toward research in automa- 
tion, information, bio-engineering, lasers and new mate- 
rials at Nanhv District, the home of 12 universities and 
27 scientific research institutes with |2,000 researchers 
and teachers. 


The constructive proposal soon caught the attention of 
the local government and was put into effort in 1987. 


So far, 160 research bodies have been set up in the zone, 
along with nearly 200 new technical operations, which 
yielded a combined profit of 100 million yuan and 
exports of 400,000 U.S. dollars worth of new technology 
last year. 


The Shenyang pressure gasification plant was built in 
1980 at a cost of 140 million yuan. However, the plant 
failed to go full operation as a result of high production 
costs and small capacity. It was run at a loss of 20 million 
yuan each year and had to live on government subsidy. 


Chen Zaiwei, director of the municipal administration 
of medicine and pharmaceuticals, advised the factory to 
shift to antibiotic production by transforming equip- 
ment laying idle in the workshop. 


The advice got a quick response from the local govern- 
ment. The tactory earned 600,000 yuan in profits from 
the first batch of antibiotics last year and for the first 
time got out of the red. 
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When a box of antibiotics was brought to city . fayor Wu 
Disheng, he was so excited that he could not utter a word 
of thanks. 


The think tank also assisted other government depart- 
ments in the examination of an initial list of 60 projects 
for joint investment with foreign partners in machine- 
building, electronics, chemicals and textiles. Projects 
which shouid not have been undertaken in view of the 
current national strength, those which were non- produc- 
tive and those which consumed much energy but yielded 
little profits were ordered postponed. 


Vice-Mayor Zhang Rongmao described the establish- 
ment of the think tank as a sign of gradual transforma- 
tion from “subjective experience” to “objective law™ in 
making government decisions. 


“Though the think tank is playing an ever increasing 
role, it is still in its infancy,” said Zhang, adding. his 
government is preparn. a regulation to legalize the 
operation of the think tank. 


Northwest Region 


Gansu Secretary Attends Mobilization Meeting 


HK2203143090 Lanzhou Gansu Provincial Service 
in Mandarin 1030 GMT 22 Mar 90 


[Excerpts] The Gansu Provincial CPC Committee, the 
Gansu Provincial People’s Government, and the Peo- 
ple’s Liberation Army [PLA] Lanzhou Military Region 
jointly held a mobilization ~ . sting on learning from 
Comrade (Li Renhu), a living Lei Feng. in Lanzhou 
Gymnasium this morning. [passage omitted] 


Provincial party, government, and military leaders. 
including, Li Ziqi, secretary of the Gansu Provincial 
CPC Committee, Zhao Xianshun, commander of the 
PLA Lanzhou Military Region, and others, attended this 
morning's meeting. 


Comrade (Li Renhu) made a report on learning from Lei 
Feng at this morning's meeting. [passage omitted] 
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Comrade Zhao Xianshun delivered a speech at the 
me “ting. 


In his speech, Comrade: Zhao Xianshun demanded that 
the CPC committees and organs at all levels and the 
broad masses of PLA officers and soldiers under the 
command of the PLA Lanzhou Military Region take 
immediate action to carry oul activities aimed at 
learning from Lei Feng and Comrade (Li Renhu) in 
depth and breadth so ~s to push ahead with the revolu- 
tionization, modernization, and regularization of the 
PLA troops and make greater progress in developing all 
types of undertakings in Gansu. [passage omitted] 


Comrade Li Ziqi also delivered a speech at the meeting. 


In his speech, Comrade Li Ziqi called on party and 
government organizations at all levels in Gansu to con- 
scientiously ct"ry Out activities aimed at learning from 
Lei Feng and Comrade (Li Renhu). further heighten 
understanding of the importance of learning from Lei 
Feng and Comrade (Li Renhu), serve the people heart 
and soul, embody and develop the Lei Feng spirit in their 
work, and further promote the building of the socialist 
spiritual civilization and the socialist material civiliza- 
tion in Gansu. 


Qinghai CPC Secretary Views Tree-Planting Work 
HK2203 104490 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 21 Mar 90 


[Excerpts] On 20 March, Yin Kesheng. secretary of the 
Qinghai Provincial CPC Committee, put forward spe- 
cific requirements on Qinghai's tree-planting work in 
1990. [passage omitted] 


Ata meeting held at a district tree-planting headquarters 
in Xining City, Comrade Yin Kesheng said that all units 
concerned must make continued efforts to further per- 
fect the existing contracted tree-planting responsibility 
system, mobilize the whole society to support the tree- 
planting work, raise more funds, improve the manage- 
ment of tree-planting funds, step up tree-planting propa- 
ganda, and formulate local laws to protect trees and 
punish those engaged in illegal tree-felling activities. 
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Protesting Students Conclude Sit-In 
OW2203175890 Taipei CNA in English 1457 GMT 
2 Mar 90 


[Text] Taipei, March 22 (CNA)}—Students staging a 
sit-in protest in downtown Taipei decided to dissolve 
Thursday after President Li Teng-hui had agreed to call 
a national affairs conference to discuss the reform pro- 
grams they had demanded. 


After six days of peaceful and rational protests, the 
students began to leave the Chiang Kai-shek Memorial 
Hall Plaza at 7:30 am. By noon, the plaza was almost 
empty, with only scores of workers and students left to 
clean up the ground. 


The students initially planned to hold a press conference 
to mark the end of their six-day sit-in. Instead they 
issued a statement entitled “We will never cease our 
pursuit of democracy.” 


They said President Li, who had met their representa- 
tives the previous evening, had promised to set a time- 
table for democratic reform, a promise which was 
accepted by the protester; on the square. 


Premeir Li Huan, after being briefed by Education 
Minister Mao Kao-wen, said he was pleased to hear the 
students had dissolved in peace. Praising the students’ 
patriotism, the premier also thanked Minister Mao and 
univesity presidents and professors for having worked 
hard during the student protest. 


Meanwhile, the government spokesman said local stu- 
dent protest could not be compared with the mainland 
Chinese student protests in Peking’s Tiananmen Square. 
“They are heaven and earth apart,” Shaw Yu-ming, 
director general of the Government Information Office 
said. 


Replying to reporters’ questions, Shaw said the differ- 
ence lied mainly in that mainland students had 
demanded an overall revamp of the communist system 
while local students demanded only a reform of the 
constitutional system. 


Shaw added that the government had positively evalu- 
ated the motives, discipline, and peaceful manner of the 
local students, and Premier Li and other ranking govern- 
ment officials had visited the students on the plaza, not 
to mention President Li's face-to-face talks with them. 


“The government leaders’ care and love for the students 
cannot be compared to Chinese communist leadership's 
use of tanks and machineguns to bloodily repress the 
mainland student protesters,” he asserted. 


National Affairs Preparatory Meeting Slated 
OW 2203182090 Taipei CNA in English 1551 GMT 
22 Mar 90 


[Text] Taipei, March 22 (CNA)}—Members of the prepa- 
ratory committee for the national affairs forum will hold 
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their first meeting next week, Tsiang Yien-si, the com- 
mittee’s convener, said Thursday. 


Tsiang, a senior adviser to the president, said the com- 
mittee would meet Wednesday. Thursday, and Friday. 
He said that members of the committee were expected to 
include Hung Hsin-chieh;, chairman of the opposition 
Democratic Progressive Party, but that the Chinese 
communists would never be invited to join the com- 
mittee. 


Tsiang said that he would meet with President Li Teng- 
hui this week to determine as soon as possible the lineup 
of some 20 members of the preparatory committee. 


Tsiang noted that representatives of political parties, 
scholars, experts, non partisans and outstanding mem- 
bers of society would be invited to join the preparatory 
committee. 


Participants in the forum will discuss the current consti- 
tutional and political system, political reforms and 
national reunification in order to promote unity and 
harmony throughout the nation and society. 


Commentary Views Election of Li Teng-hui 


OW2203213290 Taipei CNA in English 1410 GMT 
2 Mar 90 


[Commentary by the Broadcasting Corporation of 
China: “Li Teng-hui Elected 8th ROC President”"—“it 
does not reflect the opinions of CNA™] 


[Text] Taipei, Mar. 22 (CNA)}—The political brouhaha 
of the past few weeks turned out to be a tempest in a 
teapot, indeed. Li Teng-hui, the incumbent president of 
the Republic of China [ROC] on Taiwan, who faced a 
challenge from an alternative ticket from his own party. 
Ended up winning more than ninety-five percent of 
ballots cast in the National Assembly, or electoral col- 
lege. [sentence as received] 


Wednesday's vote laid to rest doubts about the assem- 
bly’s confidence in Li, and brought an end to the political 
rumblings that nearly divided the majority party, the 
Kuomintang. 


There was speculation over the past two weeks that a 
renegade faction of conservatives in the assembly had 
raised as many as four hundred votes to support an 
alternative ticket. Yet, Li received six hundred and 
forty-one votes of six hundred and sixty-eight cast. 


The dissipation of opposition within the party was 
attributed to th pleas for unity by party elders. 


Wednesday's vote was considered the “swan song” of 
aging senior deputies in the National Assembly. Many of 
them int! “ir late seventies and eighties, they have been 
frozen in office since the first elections in 1947-48. Ttis 
was due to the impossibility of holding further election 
on the communist-occupied Chinese mainland. 
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Following the current meeting of the National Assembly, 
most of the seniors are expected to retire, paving the way 
for a rejuvenation of the political system on Taiwan. 


I, his brief acceptance message, President Li hinted that 
political reform will be chief on his agenda in the months 
to come. He will be inaugurated May 20th, after which 
he plans to greatly step up the pace of reform. 


Asa prelude to his future platform, Li announced that he 
would chair a national political conference, as early as 
June, to discuss the direction of the reform process. 


Li saia he would invite scholars, media, businessmen 
and opposition party officials to join with the ruling 
party in discussing and mapping out the future course of 
economic, social and political development on Taiwan. 


The need for a conference of this magnitude became 
plain over the last week, as students and opposition 
parties stepped up their demands for further reform of 
the political system. Among the topics to be discussed at 
the conference is the basic question of which form the 
political system should take, a pres*dential or parlia- 
mentay one. These and their constitu.. »nal matters will 
hopefully be ironed out early, so that President Li can 
move quickly to strengthen national unity and achieve 
political harmony. 


‘Nith the National Assembly vote now a matter of 
record, Li is expected to use his overwhelming mandate 
to press hard for rejuvenation of the system. This inev- 
itably will mean the overhaul of the assembly which 
elected him. If most seniors retire, however, this task 
may not be as impolitic as it sounas. 


President Li is no ignorant of th opportunities he now 
faces. If even a modicum of harmony on basic issues is 
achieved, look out! For Mr. Li has a lot of work to do, 
and he will do it! 


Li Yuan-zu Expresses Thanks, Details Goals 


OW2203151390 Taipei CNA in English 1433 GMT 
22 Mar 90 


[Text] Taipei, March 22 (CNA)}—Vice President-elect Li 
Yuan-zu said Thursday that he would dedicate himself 
to assisting President Li Teng-hui to accomplish the 
ultimate national goals of political democratization and 
national reunification. Li, incumbent secretary-general 
of the presidential office, made his pledge after learning 
he had been elected the Republic of China’s eigth vice 
president by the National Assembly, or Electoral Col- 


lege. 


A professor-turned administrator, Li expressed his grat- 
itude for the support given him by people from all 
sectors of society. He also called people to unite under 
the leadership of President Li and to work together to 
create new horizons for the nation. 
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Ministe: Chen Li-an Returns From Indonesia 


OW 2203182590 Taipei CNA in English 1537 GMT 
22 Mar 90 


[Text] Chiang Kai-shek Airport, northern Taiwan, 
March 22 (CNA)}—The Republic of China [ROC] and 
Indonesia will hold annual ministerial energy meetings, 
Economics Minister Chen Li-an told the press at the 
airport upon his return from a six-day visit to Indonesia. 


The agreement was reached in a meeting with Indone- 
sian Mines and Energy Minister Ginanjar Kartasasmita, 
Chen said. 


The Republic of China, Chen said, would purchase 1.5 
million metric tons of Ing (liquefied natural gas) from 
Indonesia annually, one third of which would be used to 
generate electricity in the years ahead. 


* Chen said he had been deeply impressed by Indonesia’s 


petrochemical industry but that no concrete bilateral 
cooperation programs had been decided upon. 


While there, the minister met twice with Indonesian 
President Gen. Suharto. Chen said Gen. Suharto 
expressed the hope that the ROC would assist his 
country in developing small- and medium-sized enter- 
prises and that the two countries would intensify energy 
and trade cooperation. 


Gen. Suharto guaranteed that future economic coopera- 
tion between the ROC and Indonesia, which do not 
maintain diplomatic relations, would not be influenced 
by Jakarta’s attempts to improve ties with Peking. Indo- 
nesia and the Peking regime are expected to establish 
official links before the end of 1990. Chen said he had 
told Gen. Suharto that the ROC would like to help 
Indonesia but also hoped Indonesia would lift its current 


_ ban on Chinese publications and educatio so as to attract 


more Taiwanese investors. 


The Republic of China on Taiwan passed Japan and 
other Asian countries in 1988 to become the largest 
foreign investor in Indonesia, with investments reaching 
923 million U.S. dollars. 


Cabinet To Ease Restrictions on Foreign Banks 


OW'2203 184290 Taipei CNA in English 1554 GMT 
22 Mar 90 


[Text] Taipei, March 22 (CNA)—The cabinet decided in 
its weekly meeting Thursday to ease restrictions on the 
establishment of foreign bank branches and offices in the 
Republic of China [ROC] in line with the nation’s 
financial liberalization and internationalization policy. 


The cabinet said the decision would update some regu- 
lations deemed obsolete after the revised banking law 
was promulgated in July 1989. 


“According to the new regulations based on a draft 
version prepared by the Finance Ministry, foreign banks 
with more than 10 years of business links with ROC 
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banks and with transactions worth more than one billion 
U.S. dollars with ROC banks or enterprises during the 
last three calendar years would be allowed to open 
branch offices here. 


Foreign banks that have maintained representative 
offices in the ROC for more than one year will also 
[words indistinct] open branch offices here if their trans- 
actions with local banks and enterprises exceed one 
billion U.S. dollars and [word indistinct] they are listed 
among the free world’s 500 biggest banks. 


An additional condition is that the banks should not 
have committed any major violations of regulations or 
have a bad record in the past five ears. 


Foreign banks with more than five years of business links 
with local banks and with transactions worth more than 
300 million U.S. dollars with local banks or enterprises 
during the last three years will be allowed to set up 
representative offices in the nation. 


They, too, should not have committed any major viola- 
tions or regulations or have a bad record, according to 
the new regulations. 


Restrictions on Mainland Business Trips Dropped 


OW2203 182290 Taipei CNA in English 
1548 GMT 22 Mar 90 


[Text] Taipei, March 22 (CNA}—Premier Li Huan 
Thursday canceled a restriction on business trips to the 
China mainland in what local businessmen called [word 
indistinct] move to open doors to the mainland. 


The cabinet-level mainland affairs [words indistinct] 
decided to allow local businessmen to travel to the 
mainland for business purposes or to attend selected 
trade exhibitions there with the restrictions that each 
person could only make one such visit a year and stay for 
no more than three months each time. 


Premier Li decided in Thursday's weekly cabinet 
meeting that the restriction should be canceled because 
they were “mea >ingless and difficult to implement.” 


The decision imniediately won ihe applause of ranking 
economics officials and business leaders who had long 
demanded a far more open economic policy toward the 
mainland. 


Editorial Urges More Flexible Mainland Policy 


OW230305 1690 Taipei CHINA POST in English 
17 Mar 90 p 4 


[Editorial: “A More Flexible Mainland Policy”’} 


[Text] Premier Li Huan said recently that the Republic 
of China [ROC] government's mainland policy must not 
“be based on its own wishes only,” for the Chinese 
Communist regime has never renounced plans to seize 
Taiwan by force. He added that, when the mainland 


FBIS-CHI-90-057 
23 March 1990 


implements democracy and has a free press, “we will be 
able to contact the mainland extensively and achieve 
national reunification.” 


The premier’s viewpoint is correct. Despite it open- 
door policy and peace overtures to ine ROC on 1 aiwan, 
the Chinese Communist regime stil poses a military 
threat to wur island bastion. And, as Premier Li pointed 
out, Peking recently redeployed its troops, indicating it is 
preparing for a military adventure across the Taiwan 
Strait. 


The chance of a communist attack has increased because 
of the growing unrest on Taiwan and the agitation for 
Taiwan independence by some politicians. 


There is no doubt we must be on the alert and be 
inilitarily prepared for a possible communist attack. This 
is a matter of life or death. Every move the government 
makes regarding the mainland must be made cautiously. 


On the other hand, we need a mainland policy that is 
more flexible and active—one that calls for specific 
actions to influence the mainland. 


Over the past few months, dramatic changes have taken 
place in Eastern Europe and the Soviet Union. One after 
the other, those communist countries either cast off their 
communist system or adopted diastic reforms. This 
series of events have made it crystal clear that commu- 
nism is a blid alley and will collapse completely in time. 


No similar re.orms or dramatic changes have taken place 
on the Chinese mainland yet. But the chances are that 
Peking will have to walk down the same road of reform 
or face destruction. 


Taiwan can, if it will, expedite the pace of change on the 
mainland. The ROC government and the people of 
Taiwan should take concrete action to foster the democ- 
ratization and liberalization of the mainland. 


Most urgently needed is increased contact between 
Taiwan and the mainland. If the government insists on a 
“three-no policy—contact, no negotiation, and no com- 
promise—toward the mainland, let this be on the gov- 
ernmertal level. It is necessary to encourage the people, 
including businessmen, to visit the mainland more often. 


This will not only give the mainland a better under- 
standing of Taiwan. It will also show that we on Taiwan 
are not insensitive to the plight of our compatriots under 
communist rule. We must give our mainland compa- 
triots the feeling that we are concerned about them. 


If more Taiwan businessmcn invest on the mainland, 
this will gradually shake the foundations of communism 
and help liberalize the political and economic system of 
the mainland. 


The government's mainland policy must encourage, not 
hamper, these trends. 
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High Technology Cooperation with ROK Possible 


OW2303042990 Taipei CNA in English 0232 GMT 
23 Mar 90 


[Text] Taipei, March 23 (CNA)}—The Republic of China 
[ROC] can cooperate with South Korea [ROK] in devel- 
oping high-tech products, even though their industries 
may be competing with each other, according to a 
Council for Economic Planning and Development report 
issued Thursday. 


The report was titled “Changes in the Industrial Struc- 
tures of the ROC and the ROK and comparisons for 
Their Export Competitiveness.” 


The report said the ROC should duplicate Korea’s lavish 
spending on research and development because both 
countries are concentrating on developing high technol- 


ogies. 


Introducing high-technologies from advanced countries 
and then sharing technologies would be a smart way to 
consolidate bilateral relations, said the report. 


The two countries should avoid unnecessary cc™mpeti- 
tion in the international markets; they should instead 
seek a division of labor for individual industries for the 
mutual benefit of both countries, the report recom- 
mended. 


The report said the ROC was strong in small and 
medium industries which churn out diversified prod- 
ucts, while Korean strer th lay in its big enterprises. 


Trade Council Schedules Moscow Fair 


OW 2303044390 Taipei CNA in English 0239 GMT 
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[Text] Taipei, March 23 (CNA)}—China External Trade 
Development Council (CETRA), a semi-official trade 
promotion body, announced Thursday that it would 
organize a trade fair in Moscow in September. 


Since the planned trade fair would be first in four 
decades to promote Taiwan products in the Soviet 
Union, the exhibition must not fail, Augustin Liu, 
CETRA secretary general, said. 


Textiles, electronics, computers, transportation equip- 
ment, and some highly competitive consummer products 
will be on display. 


ROC enterprises, seeking to diversify their foreign mar- 
kets, had eyed the potential of the East European market. 
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The nation’s trade with Eastern Europe is expected to 
grow 25 percent this year in spite of the still small total 
amount for the moment, Liu predicted. 


A CETRA-sponsored trade delegation, Liu said, would 
leave for Eastern Europe in May, with its first leg set for 
Moscow. 


In addition, preparations for opening trade offices in the 
region were also underway. Liu urged Taiwan busi- 
nessmen impatient to do business with the East Bloc 
countries to be patient. 


Liu also suggested that the ROC beef up cooperation 
with East European countries, whose industries comple- 
mented those of the Republic of China. The countries 
were strong in electronics and machinery industries, Liu 
reported. 


First Representative to Hungary Departs 


OW2203 182390 Taipei CNA in English 1544 GMT 
22 Mar 90 


[Text] Taipei, March 22 (CNA)}—The Republic of 
China’s [ROC’s] first representative to Hungary left 
Taipei Thursday to assume his office which he hoped 
would help expand the nation’s relations with the whole 
of Eastern Europe. 


Wei Wu-lien, former deputy director of the Foreign 
Ministry’s European Affairs Department, will head the 
Taipei commercial office in Budapest, the ROC’s first 
representative organization in both Hungary and 
Eastern Europe. 


Wei, who had played an importani role in realizing the 
exchange of offices between the two countries, said 
before departure that he felt a “heavy responsibility” on 
his shoulders. He believed the top priority for Taipei and 
Budapest is to improve “mutual understanding.” 


The representative, who earned a doctorate in law from 
West Germany’s Herg University, pledged to promote 
cooperaion and friendship between the two countries. 


One feasible way, he said, is tor businessmen from both 
sides to establish joint ventures which would provide 
ROC enterprises with new markets and Hungarian enter- 
prises with needed capitals. 


Wei revealed that Budapest had already budgeted funds 
to establish a commercial office in Taipei. 
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Hong Kong 


Xu Jiatun, Ji Pengfei Comment on Work Report 


Xu Jiatun 


HK2303023790 Hong Kong HONGKONG STANDARD 
(CHINA TODAY Supplement) in English 23 Mar 90 p 1 


[Text] Former director of the Hong Kong branch of 
XINHUA NEWS AGENCY Mr Xu Jiatun said yes- 
terday that Premier Li Peng’s Government Work Report 
had toned down the attack on Hong Kong. 


He said the report only condemned “subversive” acts 
but not “anti-communist” behaviour. 


He said the Hong Kong public should distinguish sub- 
versive activities from anti-communist behaviour. 


“Anti-communist (statements) are on the ideological level. 
People could be considered anti-communist if they criti- 
cise the thought of communism or the Communist Party. 


“But subversion of the Central government and the 
socialist system means actual deeds have been carried 
out to achieve the aim.” 


In the government report, Premier Li said, “we should 
keep vigilance against an extremely tiny minority with 
ulterior motives that is using Hong Kong as a base to 
subvert the central government and the socialist system.” 


He said those who supported the visit by the Goddess of 
Democracy vessel to Hong Kong could be labelled as 
launching subversive activities in Hong Kong. 


The vessel which is sponsored by the Paris-based Feder- 
ation for a Democratic China will travel to coastal areas 
next month to broadcast to the Chinese population. 


The Hong Kong Government has banned the vessel from 
entering Hong Kong’s water. Mr Xu was giving his 
opinions on the premier’s Government Work Report at 
the Hong Kong and Macao group discussion of the 
National People’s Congress. 


Mr Xu said the public should also discern “‘an extremely 
tiny minority” from the “majority”. 


He said Hong Kong had been earlier denounced as an 
“anti-communist” base but the Chinese government has 
toned down its report and only condemned those who 
“made use of Hong Kong to subvert the central govern- 
ment and the socialist system.” 


Mr Xu, who served in Hong Kong as director of China’s 
de facto embassy since 1983, also appealed to Hong 
Kong people to stay in the territory. 


“We should not look down upon our country since if we 
did so, how could we expect other countries to respect us? 


“No one would respect us if we became second-class or 
even third-class citizens overseas. How could Hong 
Kong people gain any standings if they left for Britain? 
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“We should not give up our country because it is in a 
difficult time or committing some mistakes. 


“Hong Kong, Macao and Taiwan are inalienable parts of 
China. We should always stand with our government in 
time of honour and shame,” he said. 


“Despite the differences in the system of the society, we 
are part of China and we are all Chinese. We should not 
always fight each other, instead we should stay together 
in harmony. 


“The pivotal point of achieving harmony is mutual 
understanding, which could help us solve all the prob- 
lems now facing us. 


“I have confidence in Hong Kong and I’m optimistic 
over its development which is of great concern of our 
country,” he said. 


The government report highlighted stability and unity 
which have improved due to the country’s efforts, said 
Mr Xu. 


“As everybody can see the (Hong Kong) stock market 
has not been affected by the slump in Japan’s market, 
but instead the economy hinges on the NPC session and 
the future development of China.” 


Director of the Hong Kong and Macao Affairs Office 
under the State Council, Mr Ji Pengfei, was also at 
yesterday's group discussion. 


He asked the deputies to give their support to the Basic 
Law. 


He also expressed concern over the faci that the British 
side failed to consult with China in drafting the Bill of 
Rights. 


In the same discussion, Mr Tsang Tak-shing, another 
Hong Kong deputy and chief editor of the pro-Beijing 
TA KUNG PAO, urged the Chinese authorities to lift the 
seven regulations governing Hong Kong journalists from 
covering news in China. 


“The seven-point regulations have blocked communica- 
tions. Due to the regulations, reporters are forbidden 
from conducting telephone interviews from Hong Kong 
and they are also not allowed to do reporting apart from 
those requested items. 


“These regulations totally go against the press freedom, I 
hope the authorities will hear our views,” he said. 


Ji Pengfei 


HK2303022590 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Mar 90 p 12 


[By Chris Yeung in Beijing] 


[Excerpts] A top Chinese official in charge of Hong Kong 
affairs, Mr Ji Pengfei, yesterday pleaded with Hong 
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Kong members of China’s nominal parliament to 
approve the {inal draft of the Basic Law. 


Mr Ji also told the local deputies of the National People’s 
Congress (NPC) that Beijing was concerned over the 
Hong Kong Government's Bill of Rights, which he said 
was the result of a unilateral decision by Britain without 
prior consultation with China. 


In another development yesterday, a retired director of the 
New China News Agency (NCNA) in Hong Kong, Mr Xu 
Jiatun, who is also an NPC Standing Committee member, 
sought to calm public fears over a repeated warning against 
subversion in the territory by the Prime Minister, Mr Li 
Peng, in his annual Government Work Report. 


“It was mentioned in a low-key way and in milder terms. 
You should have noticed that the term ‘anti-communist,” 
which has a broader meaning, was not used,” he said. 


Mr Ji, director of the State Council’s Hong Kong and 
Macao Affairs Office, was attending a group discussion 
among the 20-odd Hong Kong and Macao delegates. 


Accompanied by his deputies, Mr Li Hou and Mr Lu Ping, 
Mr Ji told the deputies: “I plead with everyone of you to 
support the Basic Law Draft so that it can be smoothly 
approved. But of course, you can still give views and 
propose amendments as a maiicr “f principle.” 


Mr Lu was quick to add: “If possible, we hope that there 
will not be any amendments.” 


The 160-article draft will be tabled next week by Mr Ji, 
who chairs the Basic Law Drafting Committee. 


After group discussion among the 2,900-odd N PC dele- 
gates, the final draft will be tabled for approval at the end 
of the 15-day plenum on April 4. 


On the Government Work Report, Mr Ji indicated the 
main theme of stability on the mainland was of para- 
mount significance not only to China but to Hong Kong. 


Mr Xu, who stepped down from the NCNA last month, 
agreed and said stability was the country’s number one 
concern. [passage Omitted] 


A newly-appointed local deputy, Tsang Tak-shing, who 
is chief editor of the pro-China newspaper TA KUNG 
PAO, said it was undeniable that a very small number of 
people wanted to use Hong Kong as a subversive base 
against China. 


He urged the local media to assume greater social 
responsibility in reporting on matters related to subver- 
sion, adding some media reports had been over- 
exaggerated and inaccurate. 
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CITIC Official Reports High Local Earnings 


HK2303020990 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
23 Mar 90 p 2 


[By Eva To] 


[Text] Economic woes in China halved the profit contri- 
bution of mainland projects to the China International 
Trust and Investment Corp (CITIC) last year, according to 
the executive director of CITIC (Holdings), Mr Wang Jun. 


But overseas earnings soared, doubling the amount in 
1988 and just enough to save the state-owned firm the 
embarrassment of a fall in earnings. 


Chairman Rong Yiren predicted six months ago that net 
profit for last year might fall short of the previous year’s. 


But Mr Wang said in Hong Kong yesterday that last 
year’s profits roughly matched 1988's, which were a 
record 239 million yuan (about HK$394 million). 


As in previous years, the bulk of the corporation’s 
overseas earnii.gs was from Hong Kong, he added. 


“A number of mainland projects were axed (last year),”” 
he said, but did not elaborate. Of the 290 CITIC-funded 
projects, 250 are in China. 


According to Mr Wang, the time has come for “consol- 
idation” following the recent spending spree in which a 
number of strategic overseas assets were acquired. 


He would not say how long the period would take but did 
not rule out more acquisitions if the opportunities come 
along, saying more spending remained possible although 
the firm’s liabilities, excluding the Hong Kong Telecom- 
munications deal, exceeded 10 billion yuan. 


Mr Wang was speaking after the signing of a HK$8&.3 
billion loan to finance the purchase of a 20 per cent stake 
in Telecom. The funds were provided by 41 interna- 
tional banks, of which 19 are underwriters. 


Besides the Telecom deal in Hong Kong, CITIC also 
recently acquired interests in Dragonair, locally listed 
Fylfull and 33 per cent of the AsiaSat satellite consortium, 
adding to a significant minority stake in Cathay Pacific 
Airways and the Eastern Harbour Crossing tunnel. 


Although the spending spree has pushed up CITIC’s 
gearing, Mr Larry Yung, the vice-chairman and man- 
aging director of CITIC Hong Kong (Holdings), said the 
firm’s cash flow was not under strain. 


“Our liabilities have gone up, but so are our assets. I'm 
confident that our cash flow will remain comfortable,” 
said Mr Yung. He cited banks’ keen support in the 
Telecom deal as indication of CITIC’s strength. 


The HK$8.3 billion loan signed yesterday is more than 
80 per cent of the Telecom acquisition cost of HK$10.3 
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billion. The remaining HK$2 billion will come from 
internal resources the company said. 


The loan, borrowed through subsidiary CITIC Telecom- 
munications (Holdings), is in three tiers: a HK$5.4 
billion 10-year term loan, a five-year zero-coupon loan 
for U.S.$224 million and five-year covered warrants. 


Dividend income from the entire 20 per cent Telecom 
holding will be used to repay interest and principal of the 
10-year loan. The loan should be fully repaid before 
maturity. The borrower has a right to call the loan at any 
time, but the lenders may put their loan contribution 
after seven years. 


The warrant issues cover 669 million Telecom shares, or 
six per cent of its issued capital. The warrants entitle 
holders to buy Telecom shares or be paid a cash alterna- 
tive. 


Each warrant is priced at 19.25 U.S. cents and the strike 
price is HK$4.755. The issue will generate a warrant 
premium exceeding HK$1.50 a share. 


Ten per cent of the warrants will be opened for subscrip- 
tion by local investors and listed on the stock exchanges 
of Hong Kong and London. 


More SRV Refugees Leave, Return Home 


OW2103013590 Beijing XINHUA in English 
1030 GMT 20 Mar 90 


[Text] Hong Kong, March 20 (XINHUA)}—A group of 83 
Vietnamese boat people today returned to Vietnam by a 
chartered plane under a voluntary repatriation scheme. 


Comprising 39 men, 19 women, |! boys, and 14 girls, they 
were the | 4th batch to go back under the program designed 
by the United Nations High Commisssioner for Refugees. 


Since the program started on March 2 last year, a total of 
1,476 Vietnamese boat people have returned voluntarily, 
according to government statistics. 


Now there are still more than 44,000 boat people and 
about 11,300 refugees living in detention centers and 
refugee camps in Hong Kong. 


Macao 


Macao Basic Law Committee Members End Visit 


OW2103011990 Beijing XINHUA Domestic Service 
in Chinese 1805 GMT 18 Mar 90 


[By reporter Luo Zhaoming (5012 3564 2494)} 


[Text] Macao, 18 Mar (XINHUA)}—Mainland members 
of the five groups of the Macao Basic Law Drafting 
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Committee set up to deal with special problems departed 
Macao for home via Zhuhai this afternoon following the 
conclusion of their 13-day visit during which they car- 
ried out investigative and study work and briefed the 
people of Macao. 


During their stay in Macao, mainland members of the 
committee, together with their Macao counterparts, vis- 
ited representative factories, large construction projects, 
government organs, judicial departments, schools, med- 
ical and social welfare facilities, and housing areas; 
acquainted themselves with Macao’s political, eco- 
nomic, cultural, educational, soc ial welfare, and the local 
people’s living conditions; visited the Chinese Chamber 
of Commerce of Macao, the Macao Federation of Trade 
Unions, the Macao Neighborhood Association, the 
Neighborhood Association of Offshore Islands, the Fed- 
eration of Returned Overseas Chinese, and the Macao 
Women’s Association; and held 25 meetings with more 
than 600 people of various Macao circles to familiarize 
themselves with their opinions and suggestions on the 
drafting of the Macao Basic Law. 


On the night of 17 March, mainland and Macao mem- 
bers of the committee attended a public hearing meeting, 
organized by the Macao Basic Law Counselling Com- 
mittee, at which they briefed the attendees on the Macao 
Basic Law. 


At the end of the visit, Lu Ping, secretary general of the 
Macao Basic Law Drafting Committee, told reporters 
that the investigations, studies, and briefing activities 
offered mainland members of the committee an oppor- 
tunity to hear many beneficial opinions by people of 
various circles of Macao, enabled them to understand 
Macao better, and laid a good foundation for the drafting 
of the Macao Basic Law. He said members of the 
committee will seriously study those opinions; and draft 
basic laws that are in line with the “one country, two 
systems” policy, conform with the actual situation in 
Macao, and reflect the wishes of Macao's residents, in 
order to ensure Macao's social stability and economic 
development. He said we are full of confidence about 
Macao's future. 


Some press reports in Macao stated that, during their 
briefings of the people of Macao, mainland members of 
the committee adopted an open attitude, showed a 
willingness to hear opinions from people of all circles, 
and did not erect a fence around them, thus demon- 
strating their sincerity toward Macao and their sincerity 
in drafting basic laws that are in line with the special 
conditions in Macao. 
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